City of Mount Airy
Regular Board Meeting
February 7, 2019
7:00 pm

Council Chamber
Municipal Building
300 South Main Street
Mount Airy, N.C.

AGENDA
Welcome and Call to Order

.................................................................................Mayor David L. Rowe

Invocation

..................................................................................Commissioner Brinkley

Pledge of Allegiance

..................................................................................................Everyone

Items for Discussion and Possible Action
1.)

APPROVAL OF AGENDA:

2.)

CONSENT AGENDA: The consent agenda is comprised of matters of routine business that do not require
discussion by the Board. Items included on this agenda are indicated with an asterisk (*) and will all be
considered with one motion by the Board. Should a Board member wish to remove an item from the consent
agenda, that item will be considered in its listed pla,(:�_()11 the agenda.
a)
b)
c)"
·
cl)
e)
t)
g)
h)

** Approval of January 17, 2019 Regular Meeting Minutes:
**Board to Consider Resolution Approving Audit Contract with Martin Starnes & Associates, CPAs,
P.A.: Resolution No. 2019-041
**Board to Consider Resolution Ordering Advertisement of Unpaid Taxes: Resolution No. 2019-042
**Board to Consider Resolution Setting a Public Hearing Regarding Request to Rezone Property
Located at 229 Willow Street: Resolution No. 2019-043
**Board to Consider Resolution Setting Public Hearing for Request to RezonetAnnex Multiple
Properties Located on W. Pine Street/S. Franklin Street: Resolution No. 2019-044
**Board to Consider Resolution Directing the Clerk to Investigate a Petition for Annexation:·
Resolution No. 2019-045
**Board to Consider Resolution Making Board of Adjustment Reappointments: Resolution No. 2019046
**Board to Consider Resolution Authorizing Negotiations for Alternative Fuel Card Provider:
Resolution No. 2019-047

3.)

CERTIFICATES AND AWARDS:

4'.)

SPECIAL PRESENTATION:

Black History Month Proclamation

5.)

PUBLIC HEARINGS:

Board to Hear Public Comment Regarding City of Mount
Airy Zoning Ordinance Amendments as it Relates to Off
Street Parking Requirements within the,MSD

6. )

PUBLIC FORUM:

7.)

OLD BUSINESS:

8.)

ITEMS REMOVED FROM CONSENT AGENDA:

S. )

NEW BUSINESS:

a)
b)

2018 Annual Fire Department Report
ETJ Update: Andy Goodall

a)

Board to Consider Resolution Terminating Automatic Aid Agreement Between the City of Mount Airy
and Franklin Community Volunteer Fire Department: Resolution No. 2019-048

b)

Board to Consider Ordinance Amending Article VIII, Section 8.1 of the City of Mount Airy' s Zoning
Ordinance : Ordinance No. 2019-026

c)

Board to Consider Resolution Authorizing Staff to Re-Advertise for Bids for the Factory Street Water &
Sewer Rehab Project: Resolution No. 2019-049

d)
e)

Board to Discuss Water & Sewer Rehab Priorities: Jeff Boyles

f)

Board to Discuss Board Work Session Dates: Barbara Jones

Board to Discuss Tax Foreclosure of Property Located on Worth Street: Commissioner Yokeley

10.)

OTHER BUSINESS:

11.)

REMARKS BY OFFICIALS:
a. Mayor
b. City Council

12.)

CLOSED SESSION:

13.)

ADJOURNMENT

Pursuant to NCGS 143-318.ll(a)(4) Economic Development

MOUNT AIRY, NORTH CAROLINA
REGULAR MEETING MINUTES
January 17, 2019
MEMBERS PRESENT: Mayor David L. Rowe, Commissioners Jim Armbrister, Shirley Brinkley, Dean
Brown, Jon Cawley, and Steve Yokeley
APPROVAL OF AGENDA:
On motion by Commissioner Brinkley, seconded by Commissioner Brown and passed unanimously, the
agenda was approved.
CONSENT AGENDA:
On motion by Commissioner Armbrister, seconded by Commissioner Yokeley and passed unanimously,
the following items were approved by way of consent agenda:

•

APPROVAL OF JANUARY �' 2019 REGULAR MEETING MINUTES:

•

RESOLUTION NUMBER 2019-037-APPROVING TAX RELEASES:
RESOLUTION NUMBER 2019-037

Approval of Tax Releases

(

WHEREAS, a list of taxes to be released has been submitted by the Revenue Collections
Assistant II in her capacity of Tax Collector for the City of Mount Airy Finance Department; and

and

WHEREAS, North Carolina .General Statute 105-373 provides for settlement of such taxes;
WHEREAS, North Carolina General Statute 105-381 provides for release or refund of taxes:

NOW, THEREFORE BE IT RESOLVED BY THE CITY OF MOUNT AIRY BOARD OF
COMMISSIONERS MEETING IN OPEN SESSION THAT:
Section 1.

Said taxes be released or refunded in accordance with said statutes for the reasons
stated on the attached list.

Section 2.

This resolution shall become effective upon approval by the Board of Commissioners of
the City of Mount Airy.

Approved and adopted this the 17th day of January, 2019.

(

Date:
To:
From:
Re:

8-Jan-19
Board of Commissioners of the City of Mount Airy
Sherri Coalson, Revenue Collections Asst. II
Release and Refund of City Property Taxes

Account

Taxpa}':er

Advertising

Personal

1,159

0.00

0.00

6.95

0.00

6.95

Outside
Jurisdiction

34844 Itzayana, Osmara

Total: 6.189

5,030

0.00
0.00

0.00
0.00

30.18
37.13

2.41
2.41

32.59
39.54

Outside
Jurisdiction

Grand Total:

6,182

0.00

0.00

37.13

2.41

32,54

2018-General Fund
34744 Raborn, David

•

TAX AMOUNT

Value Real

Late Total
Listing

Reason

RESOLUTION NUMBER 2019-038-MAKING HOUSING AUTHORITY REAPPOINTMENT:
RESOLUTION NUMBER 2019-038

(

CERTIFICATE OF APPOINTMENT OF COMMISSIONER
OF THE HOUSING AUTHORITY OF THE
TOWN OF MOUNT AIRY, NORTH CAROLINA
WHEREAS, the Housing Authority of the Town of Mount Airy has heretofore been duly
organized pursuant to the North Carolina Housing Authorities Law, as amended; and
WHEREAS, the term of Greg Perkins as a Commissioner will expire February 16, 2019:
NOW, THEREFORE, pursuant to the North Carolina Housing Authorities Law, as amended,
by virtue of my office as Mayor, I hereby appoint Greg Perkins to serve as Commissioner for the five
year term ending February 16, 2024.
In witness whereof, I have hereunto signed my name as Mayor of the Town of Mount Airy,
and caused the official seal of the Town of Mount Airy to be affixed hereto this the 17th day of
January, 2019.
(end of consent agenda)

SPECIAL PRESENTATIONS:
a) Development Finance lniti_ative (DFI) Presentation:

(

Rory Dowling, Development Advisor of DFI, reviewed the services offered by DFI. DFI partners
with local governments to attract private investment for transformative projects by providing
specialized finance and development expertise. Their services support implementation of local
community and economic development priorities that require private investment. Their team has
experience in real estate development, public/private partnerships, community and economic

development, public engagement, and land use and market analysis. Since 2011, DFI has been
engaged in 120 projects. Ninety-five of these are projects that have been done by DFI staff and 23 are
currently open projects. They -work with a range of community sizes. The two types of projects that
DFI typically works on are reactive and proactive. DFI is often hired to be a reactive 3rd party and
offer their review of the financial information provided by the developer. The majority of their
projects is the proactive approach where they come in and go through their proactive pre
development process so once the municipality has site-control oversite, they will work through a four
prong pre-development process (Market Analysis/Site Analysis/Public Interests/Financial Analysis)
and try to identify feasible projects for that site. Then, DFI would go out and attract a private sector
development partner. Another proactive approach is they sometimes get involved on the front end
-where the municipality thought they had some potential opportunity sites but don't lrnow which ones
to focus on in which DFI would do an opportunity site identification.
Example projects that DFI has ,,;orked on are:
Hendersonville, NC-vacant downtown hosiery mill
Wilmington, NC-city-owned parking structure
b) 2018 Annual Fire Department Report:

(

Fire Chief Zane Poindexter distributed the 2018 annual Fire Department report to the Board. The
call volume for 2018 was 1,800 calls with an average response time of two minutes and forty-seven
seconds. Staff conducted 74 public education programs. Staff attended 7,460 man hours of fire, EMS,
hazmat, and emergency medical training. Employees were awarded 14 Life Save Awards. Four
employees from the Fire Department assisted in the Hurricane Florence relief on the eastern side of
the state. Chief Poindexter is available for follow-up with any questions and comments from the
Board on this report.
c) Surry Arts Council Presentation:

Tanya Jones spoke· to the board regarding a project the Surry Arts Council would like to move
forward with. The Surry Arts Council is asking permission to raise funds for a multi-purpose building
to be constructed on city-owned property between the Blackmon Amphitheatre and the Hutchens
Cleaners and Laundry property. There have been two projects in the past that the Surry Arts Council
has constructed in the same matter. This multi-purpose building will have both international and
national potential :for tourism.
Mayor Rowe asked if the n·eighbors of said property are in favor of the project.
Tanya Jones stated they have had a very positive relationship with Hutchens Cleaners and Laundry.
Commissioner Armbrister asked about the obligations from the city once the building is built.
Tanya Jones stated they would assume the multi-purpose b�ilding would be handled in the same way
as the other two buildings (Blackmon Amphitheatre and Andy Griffith Museum).
Commissioner Brinkley stated that the Surry Arts Council has a track record for fundraising and
paying their bills. She is in favor of the request.

(

Commissioner Armbrister asked what happens should the Surry Arts Council not reach their
fundraising goal.
Tanya Jones stated the Surry Arts Council, after exploring all options, would revise the project to
stay within the bounds of the funds that were raised.

Commissioner Brinkley made a motion to allow the Surry Arts Council to move forward with
fundraising for a multi-purpose building to be constructed on city-owned property located between the
Blackmon Amphitheatre and the Hutchens Cleaners and Laundry property. Commissioner Cawley
seconded it and it was passed unanimously.
d) Spencer's Development!MSD Parking Update:
~ Available Parking Spaces:
Martin Collins reviewed the available parking spaces located on the west sjde of the downtown area.
The proposed event center is located in the Spencer's property and there are two municipal parking
lots on the west side. The farthest point away from the Municipal parking lot to the event center is
700 feet. The farthest point away from the Virginia Street parking lot to the event center is 1,000 feet.
The inventory of public municipal parking spaces and on-street parking is a total of 294 spaces.
The average passenger vehicle iri America has 1.67 occupants. Multiply that by the 294 spaces and
you get 491 people that could be visiting that area or parking there for an extended period of time.
This doesn't include any private parking.

(

Commissioner Armbrister: I understand that there are special conditions that the event center has
needing the 75 parking spaces. Would this meet their criteria? Do we need to commit 75 spaces for the
event center if we already have these other spaces available?
Martin Collins: I would say the Virginia Street lot is in good shape and a good part of the Willow
Street lot that is in good shape. The big question would be the event center timing versus routine use
of parking lots.

~ Franklin Street Parking Lot Estimates:

Mitch Williams: The only available area in this vicinity to place· additional 75 spaces is the existing
old parking lot located on Franl<lin Street. The map shows the 75 spaces laid out as a temporary lot.
The biggest expense is that the lot is currently fenced in and if you put 75 spaces there, the fence will
have to be moved or demolished. The cost �stimate to stripe 75 spaces, with some signage and some
small demolition is around $3,000. The fence is the big expense-if we have to put a new fence around
the perimeter of the 75 spaces, the cost would be around $19,000 to $20,000. If they can reuse some of
the old fence, they will try to keep the cost as low as possible. There are existing poles that could be
used temporarily for street lighting. Again, this would be a temporary lot with no landscaping or
islands.
Commissioner Armbrister: Would that be a temporary municipal lot or would it be a temporary
dedicated lot?
Mitch Williams: It is city owned so it would be open to the public.

(

Commissioner Cawley: What would happen when the event center opens before any other parts of
redevelopment and we were told in the past that we couldn't use that parking lot for events because
of the insurance and problems with people going into the old Spencer's buildings. Would we have to
move the fence or could it be taken down altogether?
Barbara Jones: I believe we will need to contact the insurance company. I thinlc we would have to
secure it to keep people on the outside of the Spencer's property that aren't permitted in.

Mitch Williams: We would try to do it as cheaply as possible.
Mayor Rowe: How far is this lot from the event center?
Mitch Williams: From the front of the lot, it is about 1/10 mile.
Mayor Rowe: Would you have.to walk down.Franklin and Willow to get to the event center?
Mitch Williams: Yes. You wouldn't be able to cut through the back.

~ Zoning Discussion:

(

Andy Goodall: We talked about the need of parking for the event center because of the zoning of the
property. Currently, the property is zoned _industrial, a remnant zone from the Spencer's property
that wasn't covered during the development agreement process. We are in the process of rezoning
that property to B-2 so it matches up with the rest of the Spencer's property. Currently, either zone
would require that they have their own parking. I have distributed a draft of something that
probably should have been addressed a while ago, but this has brought it to light. There are parcels
within the Municipal Service District (MSD) that aren't zoned B-1 that do not have the property
available to have their own parking, such as this property. We could do a text amendment to include
all parcels within the MSD to be exempt from having their own private parking, which would take
care of the issue for the event center and other parcels in downtown. That would take care of that,
whether or not you stripe out 75 spaces for the event center or just use existing spaces. Jessica would
be able to move forward with the permitting process for the event center using public parking to meet
her requirements. Long-term... I don't have the answer right now, unless we do some type of parking
study, whether or
not when that and others
get developed how much that is going to add to our
.
.
existing parking inventory. We should probably look at that going forward but at least this text
amendment would temporarily take care of the event center's issue and also give us some time if we
don't want to put temporary parking. It will give us some time to figure out what we want to do. If it
is the board's wish to do so, because it is in the City's Zoning Ordinance, we would need to set a public
hearing for February.
Commissioner Armbrister made a motion to set a public hearing for February 7, 2019 7:00 pm in the
Council Chamber of the Municipal Building. Commissioner Brinkley seconded it and it was approved
unanimously.
Commissioner Brinl<ley: In my opinion, this would be the smartest route to take until this event
center is completed. If more parking is needed, then we can readdress it.
Commissioner Brown: I like the plan and I am for moving forward.
Mayor Rowe: I thinlc the construction potential of having to do something with that lot and I know
you will need to do something with it, but if you stripe it now and people get used to using it and then
it gets taken away from them, that might not be such a good thing.
e) Structural Engineer Update (Spencer's Development):

(

Jeff Boyles: The board directed staff to seek a structural engineer to do a structural assessment of the
property adjacent to and wrapping around the five-story building in the Spencer's property. We
followed a qualification election process and spoke with three structural engineers and walked
through the building. We selected Moore & Associates who have been in business for several years in
South Carolina and in Mount Airy for a couple of years. They are very well qualified and experienced

in all things structural including these types of assessments. They are the best qualified consultant for
this type of work. Wayne Moore, President of Moore & Associates is in attendance should the board
have any questions. We selected Moore & Associates and they submitted a proposal of duties and
tasks they thought would be necessary based on their experience and what we were looking for. Their
proposal was for more ($6,950) than what was originally budgeted ($5,000) and their assessment will
take about five weeks to complete.
Commissioner Brinkley: We can't move forward unless something is done, can we?
Barbara Jones: The budget amendment included in the agenda packet is for what the board
instructed to be budgeted. If the board wants to proceed with Moore & Associates, they would need to
vote to increase the amount once we get to that item on the agenda.

PUBLIC FORUM:
Mayor Rowe: The next item on the agenda is the public forum. This is an opportunity for anyone in
the audience to address the board. Please come up to the podium, state your name, address, and
whether or not you reside in the city limits. You will be given three minutes to make your comments
and the City Clerk will ring the bell to signal when your three minutes are up. I ask that you state
your thoughts, facts, and opinions in a respectful manner. This shall not include name calling or
defamation of anyone's character. After the public forum is closed, all items on the agenda will be for
board discussion only-the audience will not be recognized for comments. I now declare the public
forum open.
Mayor Rowe declared the public forum open.

(

(

Paul Eich, 124 Plantation Place Lane (city resident): My name is Paul Eich and I live in the city
limits at 124 Plantation Place Lane. I was present at the last meeting where a presentation was made
by Bryan Grote. I thought it was well presented and informed and logical but apparently nothing
reached through to the council member� because there is nothing on the agenda tonight about it,
there is no discussion in your packet. The key items in his discussion were you need public input and
public support for anything that is done at Spencer's. I thinlc that is very much true. The second
major portion of his report was that there are more than enough studies there that should be
analyzed, combined, and talk inclusions from those studies rather than spending even more money on
even more consultants. Yet there was discussion earlier in a presentation by DFI who jokingly
referred to itself and UNC Chapel-Hill as non-partisan. I think that is an oxymoron but so be it-they
think they are non-partisan. They are in favor of government...the bigger the better and government
is always right. I don't share that opinion. I would like to see what was expressed by Mr. Grote come
to fruition that would be provided by some interested taxpayers-knowledgeable people that exist in
Mou�t Ai;y to analyze what has already been done. I do not feel that this particular group of five
voting members will be able to come up with anything different, knowing their background and
knowing we've got still another out-of-town consultant that will give you a start for money and it will
always grow and be even more expensive. So I would ask you to re-examine what Mr. Grote
suggested, accept it and move toward it because if you don't get the citizens behind this, whatever
you propose will fail and there are some members of this council who decided many years ago what is
going to happen there and I just don't thinlc that is the way to go and to say we have to move quickly
on it, no we don't. If it is worthwhile, it will come. It is time to thinlc it through. One of you
commissioners suggested a map of that property as to what is going on and what interacts... I didn't
see that in your packet either. Isn't it time that you start looking at what is· going on and acting on

that rather than chasing some further dreams? We all have dreams but part of my dream is to afford
to live in this town and you aren't helping it with all these expenses and studies. Thank you.

\

(

John Pritchard, 128 Ridgecrest Drive (city resident): Good evening, I am John Pritchard and I still
live at Ridgecrest Drive in Mount Airy. Interesting comments tonight...I am particularly interested
in the comments about the temporary parking lot that wouldn't require any landscaping or the
expensive lights. You know that wouldn't last long as a temporary parking lot. The pavement in that
area is not good ·already and besides it would quickly turn into a full-time parking lot with all the
landscaping and expense there and paving and all that. You know that. One of the wrong turns with
Spencer's is the city's agreement to provide infrastructure for a project that should be done by
developers. Even worse, the city agreed to provide far more than the basic things that are standard
throughout the city. It isn't too late to reduce the cost of that work. Tonight, the board is to consider
spending $2 million for infrastructure just for the apartment project alone. The city is even building a
parking lot for them. That is absurd, but that is what the city agreed to. The city signed an
agreement with taxpayers getting stuck with much more expensive infrastructure than the rest of the
town. The fancy sidewalks alone cost four or five times more than the standard ones do ...the same for
fancy lighting and other features, costs, and other options not found elsewhere in town. We don't
need to waste even more money on unnecessary options. The work for the apartments is just the
beginning. The city estimates for all Spencer's work was $4.5 million and that was 4.5 years ago. That
was a city estimate and they have been notorious for being understated. I do think the real figure
today would be far more than the $4.5 million. My guess would be $8 million to $9 million by the time
it is done. We also hear that city work would stop if costs go higher than expected for the apartments.
Is that realistic? You think we are just going to stop ... of course not. I say taxpayers will be hit for far
more than what they think if the plans don't get trimmed down a little bit. The real question is why
the city is planning to do much more of the work that the developers normally do, whether it is
residential or commercial, developers normally pay for things within the projects themselves
including interior access, streets, sidewalks, landscaping, lighting, and such. That doesn't seem to be
the case here. In my banking life, I financed numerous residential and commercial developments.
Back then, retail meant strip centers but today's retail and commercial developments look more like
small villages. There are many of those in other parts of the state and it sounds like the design for
Spencer's. In a normal development, a developer buys the property and does his own site prep,
clearing, grading, interior/access streets, parking, etc. It is called acquisition of development; The
difference here is taxpayers are being asked to pay millions for things that a developer should pay for.
That is just wrong. Thank you.
Mayor Rowe: Anyone else? All right, seeing no one else wishing to speak, I declare the· public forum
closed.

Mayor Rowe declared the public forum closed.

(

OLD BUSINESS:
Spencer's Development Super Majority Vote Reversal:
Commissioner Brinkley: This is concerning the Spencer vote. I think we need to come hack and look
at it and make a wise decision regarding the super majority. I had decided to come before the board
about this before I got an. email, which we all did, which actually speaks even· hette� than I could
have. When we made this decision, it was with a developer that is no longer with us and they aren't a
part of the team now. We did this out of respect and courtesy to try to keep things with the right
perspective for that developer and the Spencer property. We have many, many parts now that we are

working with and I think it is unfair to the new developers that are coming in and will be coming in to
have two people who will make the decision for a five board decision. I will read what I did get, as we
all did, and I will just pull out a few things. To reverse the four-to-one stipulation with all decisions
regarding the Spencer's Property needs to be done. The three-to-two vote will reverse that action and
I will be making a motion shortly for this. Unfortunately the four-to-one rule has become a poison pit
for this project, which was written in this email, which I agree with. It could easily derail the projects
that may come into the Spencer property. We don't want to have just two people to power these
decisions that are made down here and with the super majority, we just have two people making the
decisions if we can't always get a four+ vote. We don't want to be running into the roadblocks that
this super majority is going to continue to cause. It is an automatic no if we can't get the super
majority. The four-to-one vote creates a cloud of doom over the Spencer's property giving developers
and potential developers little confidence of the process. There is already work being done down there
and we already have apartments coming in, a culinary training program, culinary catering kitchen,
event ce�ter, potential makerspace and we need to get rid of the road block. I believe that we need to
change our siper majority vote to a three-to-two vote from this point on because we no longer have
the developer in this that we once had and we are speaking of totally different items here. Therefore,
since I was the one that voted against this, I am bringing it before the board with a motion to reverse
the four-to-one vote.
Commissioner Yokeley: I will second the motion.

(

Commissioner Armbrister: I think tonight has been an example of working together and getting our
vote for such as the parking that we discussed. Four-to-one, so far to me, has been a buffer between
some decisions in public favor versus not in public favor and it has given us a tool to use, which also
reflects on our decision to be more supported by the board. Also, I will remind everyone that since
this motion is regarding Spencer's property, we need the super majority on this vote also. Thank you.
Commissioner Cawley: I would say I did not support that because of who the developer was, that may
have been the reason it was brought up, I don't know. I can't think of a time when it has cost us a
good vote. I was against the apartments coming but in Commissioner Armbrister's absence, I voted
for that. As I was reading over the minutes of the last meeting, Mr. Grote said that the most
important thing concerning the Spencer's property is the process and if this three-to-two vote goes
the way it was going in the past, there may be things getting developed as long as we don't have to go
before the LGC. When you have a requirement that speaks that you need four, it seems to me that
you get a lot more collaboration instead of people just backing up and sticking to :their post or
drawing their line in the sand. I won't be voting for that.
Commissioner Yokeley: I haven't seen any collaboration with the four-to-one vote. I would have to
disagree with you, Jon. It has been nothing but delays and sabotage. In going in the Spencer's
property earlier this week, I was shocked at the deterioration of the buildings. Five years ago, it was
in remarkably good condition but it isn't anymore. We have got to move quickly. We just can't keep
delaying anymore. We need to move forward in a smooth process and have a plan about how to get
things done. I think it is important to go back to the majority vote. The way it is right now, two of
the majority can stop anything and I just don't think that is right.

(

Commissioner Brinkley: If this passes, I would like to see us to continue, when we have votes, to
possibly have four or five of us agree on everything. To me, that would be the challenge that we need

to all face with what is best and I know that is what we try to look for and I would like to see that we
still could have four or five people that would agree with things. That would be quite a unity.
Commissioner Armbrister: I think it all boils down to spending and where we stand on spending and
how we evaluate each situation. Protecting the taxpayer and using the money wisely. I haven't seen
the vote hold up anything that didn't need holding up. The progress would be there but I would not
give in to by example of past voting on this project running away with basically one side and another
side. When you do that, with the three-to-two vote, some of us don't even need to be here.
Commissioner Cawley: Discussing the items on the floor, did we not say we wouldn't be voting on
anything that came up that night or does that just involve something other than this?
Commissioner Brinkley: This was under old business because we have discussed it before and this has
been a vote before so I brought it up back under old business for that reason. You know, we have
come a long way. We have tallced through some things and we have laughed through some things and
we have been angry through some things and I honestly believe that this board, because of who we
are with the Spencer's property now and as Paul Eich said if we were to go with a local person as
Grote said, which is the direction I will be taking, I believe this board could master something with
our voting and get along. I envision us all being united and I hope I am not seeing double vision.

(

Mayor Rowe: I, for one, am not going to go through another session where we are split three-to-two.
It is just not worth the effort. Whatever we do in terms of the Spencer's property, we need to have
five-to-zero, not four-to-one. What vision can this board see that will help us get to be unanimous? I
was looking last night in the Book of Daniel and the Lord wrote on the wall something for Daniel to
tell the king and I kept looking for that writing on the wall... I don't see it .yet. That is the kind of
epiphany that we need to have as a board so we can decide collectively what to do and go forward
together. We all have different ideas on what it could/should be and how much we should/shouldn't
spend and I don't know how to make it come together.
Commissioner Cawley: Counsel, is it a legal issue?

(

Hugh Campbell: As I had discussed with the board earlier, this board voted the rule in place by a
simple majority and I would like to read a response, if the question is how would we proceed with this
parliamentary question, I received from Trey Allen who is a parliamentarian employed by the School
of Government and this is what he sent me today. In terms of amending or eliminating a local
proced�ral rule, I think, along with other colleagues in the School of Government, that a simple
majority (that is more than half ... a three-to-two vote), more than half of a sitting governing board
may change or eliminate a procedural rule previously adopted by the board. If this were not the case,
board members could hamstring their successors in unacceptable ways. For example, they might
adopt a rule that every motion requires a unanimous vote for approval. That is not entirely consistent
with Roberts Rules of Order, which say that a procedural vote that put in place requiring the super
majority requires a super majority to unwind it. Roberts Rules of Order versus our School of
Government, there is an in�onsistency there. The School of Government determined it based on local
government and five member boards common throughout the State. Roberts Rules of Order applies
to every body and every parliamentary body. I don't know the answer...if 1 were going to cite you
the authority that I have, it is from the School of Government, which says the simple majority is
what the School of Government recommends as the proper procedure for a five member municipal
board.

Commissioner Cawley: That discussion I think points to what I think sometimes happens. Obviously,
somebody knew we were going to be discussing this if emails are :floating from the School of
Government. I had no idea this was going to be brought up tonight.
Hugh Campbell: There was an email that was sent to each board member from a member of the
public and that is the reason I researched this. It wasn't a question from a board member.
Commissioner Brinkley: Jon, I had been thinking about this since the last time we did this and I
voted in the favor with you and Jim but I have done a lot of chewing on this trying to come up with
the smartest decision for the sake of the development at Spencer's. I am not really going to call it the
Spencer's property anymore because it is being chopped into little pieces. My thinking was we were
backed against the wall by Dana, I think, in order for us to all join together. Having a super majority
didn't mean we were all going to join together, it is just what she wanted to see in order for all of us to
be more united. Whether we have a super majority or a simple majority, it is going to be up to us as
individuals whether or not we are going to stay united or not. We discuss things and many times I am
swayed by your discussion Jon because you come up with good ideas as I am with Jim and Steve.
This was a decision that I had formed in my mind before we received this email today so this wasn't a
sudden idea.
Mayor Rowe: The motion is that we eliminate the super majority and go back to the traditional
simple majority of a three-to-two vote for all Spencer's related items.

(

On motion by Commissioner Brinkley, seconded by Commissioner Yokeley and passed by a three-to-two
vote, the Super Majority vote (2/3 vote) for all issues relating to the Spencer's Redevelopment Project
rule was reversed.
Vote Aye: Commissioners Brinkley, Brown, and Yokeley
Vote Nay: Commissioners Cawley and Armbrister

ORDINANCE 2019-020-BUDGET ORDINANCE
PROCEEDS FROM HAZMAT SCENE ASSISTANCE:

AMENDMENT

REGARDING

INSURANCE

On motion by Commissioner Armbrister, seconded by Commissioner Brinkley and passed unanimously,
the following ordinance was approved:
ORDINANCE NUMBER 2019-020
BUDGET ORDINANCE AMENDMENT

WHEREAS, the City of Mount Airy adopted the 2018-19 budget on June 18, 2018; and
WHEREAS, · the City of Mount Airy has received insurance proceeds from assisting on a
Hazmat scene; and
WHEREAS, it is necessary to amend the budget ordinance in order to appropriate these funds
for costs associated with the incident; and
WHEREAS, General Statute 159-15 of the North Carolina Government Fiscal Control Act
provides authority to amend a current municipal budget:

NOW, THEREFORE be it ordained that authorization is hereby given to make the following
adjustments:
Increase
(Decrease)
Section 1. General Fund Appropriations
Fire
2,078
2,078
Section 2. General Fund Revenue Estimates
Miscellaneous Revenue

2,078
2,078

Approved and adopted this the 17th day of January, 2019.

ORDINANCE 2019-021-BUDGET ORDINANCE
PROCEEDS FOR FIRE HYDRANT DAMAGE:

AMENDMENT

REGARDING

INSURANCE

On motion by Commissioner Brown, seconded by Commissioner Yokeley and passed unanimously, the
following ordinance was approved:

ORDINANCE NUMBER 2019-021
BUDGET ORDINANCE AMENDMENT
WHEREAS, the City of Mount Airy adopted the 2018-19 budget on June 18, 2018; and
(

WHEREAS, the City of Mount Airy has received insurance proceeds for damage to a fire
hydrant; and
WHEREAS, it is necessary to amend the budget ordinance in order to appropriate these funds
in order to contract for repairs to the hydrant; and
WHEREAS, General Statute 159-15 of the North Carolina Government Fiscal Control Act
provides authority to amend a current municipal budget:
NOW, THEREFORE be it ordained that authorization is hereby given to make the following
adjustments:
Increase
(Decrease)
Section 1. Water & Sewer Fund Appropriations
29,420
Public Works
29,420
Section 2. Water & Sewer Fund Revenue Estimates
Miscellaneous Revenue

(

Approved and adopted this the 17th day of January, 2019.

29,420
29,420

ORDINANCE 2019-022-PRO.TECT ORDINANCE FOR STRUCTURAL ENGINEER FOR SPENCER'S
MILL REDEVELOPMENT PROJECT:

The project ordinance and budget ordinance amendment for the structural engineer and site work will
need to be amended. The bid from Moore & Associates came in higher than what the board directed.
The amount of $1,950 will need· to be added to this project ordinance and the budget ordinance
amendment for a total amount of $8,235.
Commissioner Armbrister: I support what is needed for these buildings, particularly with what has
been found out on some of the buildings since even the plans were made such as for the hotel, and now
potential for the structural integrity not being good enough to even follow through for those plans, so
it is crucial to know. In thinking about it, and I do support in getting a structural engineer, but I
bring the. question the fact who brings the structural engineer? Do we, or a potential developer of the
building? If it has no impact basically on what we are doing, I am looking at the possibility that
maybe the developer is the one that maybe needs to carry that burden instead of the city. I raise that
as a question. Like I said, I am all for the study but I have since thought about whose burden should
that be and practically, it seems to me it would be the developer.
Commissioner Brinkley: Could this not be included into a new developer that once the property is sold
or how it is processed, to add what we had to pay for the structural integrity of this and that way,
they can move forward if it is already done?
Barbara Jones: It is up to you as a board on how to pay for this.

/
\

Commissioner Brinkley: Reimbursement is the best term...the new developer that would come in
would reimburse us. We would say we already had the engineer come in and check the structural
integrity of this and we need reimbursement.
Barbara Jones: If you develop it, that would be a possibility, but if you elect to demolish it, that
would not be a possibility.
Commissioner Cawley: Couldn't we add that to the purchase price?
Barbara Jones: Yes you could do that. You could recover along those lines, if you elect to do that.
Commissioner Armbrister: Would be a good way to finance that structural engineer. I will make a
motion that we go ahead and approve that for the structural engineer with the condition we divide
among any future developers the cost of that and the land transfer.
Commissioner Brinkley: I will second that.
Commissioner Yokeley: What if the land isn't transferred?
Commissioner Brinkley: Then we pay it all.
Commissioner Armbrister: In other words, the city would maintain ownership of the land.
Commissioner Yokeley: That should be in the motion.
Commissioner Brinkley: That should be understood, shouldn't it?
Commissioner Yokeley: Maybe. If demolition takes place, we would pay everything and not get
reimbursed.
Commissioner Brinkley: He could just add if the property is usable and purchased.
Commissioner Yokeley: That would probably be fine.

("

Commissioner Cawley: Would we not have the opportunity in the future that if another building sells,
we would set the sale price? We could recover this cost then.

On motion by Commissioner Armbrister, seconded by Commissioner Brinkley and passed unanimously,
the following ordinance was approved with the condition that if the property is transferred to a
developer, the city will recover the cost of the structural engineer/site work:

ORDINANCE NUMBER 2019-022
PROJECT ORDINANCE AMENDMENT
FOR
SPENCER'S DEVELOPMENT PROJECT
WHEREAS, the City of Mount. Airy adopted a project ordinance for the Spencer's
Development Project on September 1, 2016; and
WHEREAS, it is necessary to amend this project ordinance to reflect costs associated with
contracting with a structural engineer and survey work:
BE IT ORDAINED by the Board of Commissioners of the City of Mount Airy North Carolina,
that, pursuant to Section 13.2 of Chapter 159 of the General Statutes of North Carolina, the project
ordinance is hereby amended as follows:
Section 3
The following amounts are appropriated for the project:
•

,

r

•

Economic and physical development

C

$
$

8,235
8.235

Section 4
The following revenues are anticipated to be available to complete this project:
Transfer from General Fund

$

$

· 8,235
8,235

Approved and adopted this the 17th day of January, 2019.

ORDINANCE 2019-023-BUDGET ORDINANCE AMENDMENT
ENGINEER FOR SPENCER'S MILL REDEVELOPMENT PROJECT:

REGARDING

STRUCTURAL

On motion by Coinmissioner Brinkley, seconded by Commissioner Armbrister and passed unanimously,
the following budget ordinance amendment was approved with the condition that if the property is
transferred to a developer, the city will recover the cost of the structural engineer/site work:

ORDINANCE NUMBER 2019-023
BUDGET ORDINANCE AMENDMENT
WHEREAS, the City of Mount Airy adopted the 2018-19 budget on June 18, 2018; and

(

WHEREAS, it is necessary to amend the budget ordinance in order to provide funding for the
Spencer Development Project structural engineer and survey work; and

WHEREAS, General Statute 159-15 of the North Carolina Government Fiscal Control Act
provides authority to amend a current municipal budget:
NOW, THEREFORE, be it ordained that authorization is hereby given to make the following
adjustments:
Increase
(Decrease)
Section 1. General Fund Appropriations
Transfer to Capital Projects Fund
8,235
8,235
Section 2. General Fund Revenue Estimates
Appropriation of Fund Balance

8,235
8 235

Approved and adopted this the 17 th day of January, 2019.

(

RESOLUTION 2019-039-AWARDING PHASE I INFRASTRUCTURE FOR SPENCER'S MILL
REDEVELOPMENT:
Doug Carter: I am here to introduce these three items and let you know what the next process will be
because there will be board actions with respect to the borrowings of the infrastructure
improvements. As you see here tonight, you have three actions-first is to award the infrastructure
contract to JG Coram Construction; second is to appropriate funds with a transfer from the general
fund to the project fund to move forward with the contract and the remainder of the cost; and third is
to appropriate fund balance from the general fund to temporarily fund this appropriation inside the
projects fund. I say temporarily because we are currently engaged with the LGC to issue a financing
to fund the approximate $2.1 million of the infrastructure cost. I have spoken and talked with them
about the process. We are well underway especially since the bids have been met. We know
definitively the cost of the project. We anticipate that a North Carolina Bank will provide the
financing and of course we will work on your behalf to achieve the lowest possible rate to do that. We
believe that the approval from the LGC will come in April and we would close shortly after that
approval. We anticipate that you will have two actions in March-one is a public hearing and the other
is the approval of the final documents and the bank that is going to do this financing. Tonight starts
the appropriation process and once that is done, we will move forward with the actions in March and
approval of the LGC in April. I will keep you informed of the progress.
Commissioner Y6keley: What kind of loan will it be?
Doug Carter: It will be a loan that will pledge part of the collateral, part of the project that is being
done and it will be for a period of 10 to 15 years to pay for it based upon the best bid we can get from
the banks.

(

Commissioner Cawley: I have been against these apartments because of the payback that is going to
be lacking to the city over the involvement of tax dollars spent. I voted for this in December so that it
could move forward and we might avoid a lawsuit. Obviously now, we don't need my vote. Is there
any reason you could think of why I should support this?
Doug Carter: I believe that once the council has made a decision to move forward with the
development, that the infrastructure improvements that have been defined as necessary to make that
development work would be a fair thing for you to vote for."

Commissioner Cawley: That is the only thing I could thinlc of. When it goes across the board five to
zero or four to one or however it goes across, it looks like everyone is in favor of it and it doesn't look
like they are honoring past decisions because this is the first time we have voted on this. I understand
your point and I will support it for that reason but it won't take people very long to forget that it is
going to be 60+ years before we get paid back. Those won't be apartments in 60 years and I won't be
here to know what it is going to be but I just wondered if you had another reason.
Commissioner Armbrister: This phase I doesn't include the event center property. Is the event center
going to need infrastructure to proceed? Do we need to approve infrastructure for them to proceed or
is what's there available to tie on to?
Barbara Jones: There is a map at your seats of the different phases of infrastructure. At one time, we
were looking at the infrastructure as a whole for the whole property. When we saw things moving at
different paces, that is when you decided to phase it. What you are approving today is in the pink on
the map, which doesn't have the impact of what we are defining as phase II. Phase II has estimates
for infrastructure needs as that develops but what you are looking at tonight is strictly related to this
the apartments.
Commissioner Armbrister: I understand but do we need to be looking at this other portion at the same
time because it is in the process to be developed also·.
Barbara Jones: That is a good question. At what point do we need to start thinldng about moving
forward with the infrastructure for phase II.
Jeff Boyles: There are still a lot of questions left regarding the design of phase II. What we have got
there should work for them.
Commissioner Armbrister: So what is there should work for them to handle what they are intending
at this point.
Jeff Boyles: Yes. What they need is there. It just won't look like a new development.
Commissioner Armbrister: Supporting systems that we have coming off of Main or wherever that is
leading down to the Spencer's property, is there anything that that needs to be done outside of
Spencer's specifically in order to provide the proper infrastructure within the Spencer's property?
Outside of the Spencer's property, do we need to make any infrastructure improvements in order to
be able to tap on to this new system within the Spencer's property?
Mayor Rowe: I think what needs io be a part of this is this drainage that goes from Oak Street to a
manhole in the middle of Willow and from Franl<lin Street over to Willow to catch that water that
goes down between the apartments and what would have been a hotel because that takes a great deal
of water off of going down there and under that apartment building. You have a line around that
apartment building, but that line is only a 42-inch line and under the building is a 48-i:rich line, so you
will run some risk if you don't go down Oak and Willow.

(

Commissioner Armbrister: I am trying to identify costs such as that. We are talking about Spencer's
property directly but there are costs associated to make sure our infrastructure down there is
adequate enough. I guess that water drainage is basically piping and not sewer.
Mayor Rowe: It is stormwater.
Commissioner Armbrister: What do we need to do about sewer? Most recently down there, they did
have to tap on to sewer for the last bit of work that is being done on the opposite side of Willow.
What do we need to do to make sure our sewer is going to be right off of the property so the property
will be serviced properly?

(

(

Barbara Jones: I think what I am hearing is you are asking if the current utility structure there
adequate to serve the development that is currently being talked about.
Jeff Boyles: The sewer and water in phase I will stand alone. The only real question was the storm
draining and at the time we thought phase II was coming along quickly. I am getting a price now to
carry it through there and that is the sort of thing I was hoping to work out with contingency to deal
with that little bit of runoff there. You would still have that smaller size pipe around the north side of
the apartments.
Commissioner Armbrister: The last tap you saw made for the east side of Willow/west side of Main
Street where they tapped on to the sewer system, would they use the old or was that upgraded for
them? Mr. Rees owns that property.
Jeff Boyles: Yes. He tapped on to that-the old lines there.
Commissioner Armbrister: What did they find when they tapped on to the old lines there-what
condition were they in?
Jeff Boyles: I didn't hear any complaints about it. I have looked at that street for a long time
thinldng we really need to resurface this street. I hate to resurface anything in town without replacing
the water and sewer first because it is so old. If we are going to replace any of that, now is the time to
do it. What I envision is when phase I is done, you are going to have brand new water and sewer
north of that phase I line and a new street and sidewalk and everything.
Commissioner Armbrister: I figure we need a complete redo on Willow Street and pedestrian lighting
and those types of things. That is all going to be a part of this. We have gotten about three different
bundles of money to he able to improve the infrastructure on the site but it really hadn't encompassed
that directly across from it that we are going to need. Have we got anything active going there-is
there potential for some more money from the government?
Barbara Jones: Not to my knowledge. We have been talking about the Golden Leaf money-since the
development has changed, we are going to he talking with them about how we can use those dollars.
We tried to be able to use that money to do stormwater hut so far, they haven't permitted us to do
that. Currently, we don't have anything that we are looking at grant wise.
Commissioner Armbrister: I would like to have things we have off the property that we aren't calling
Spencer's development that are going to he associated cost because of the Spencer's development
identified.
Commissioner Cawley: Everywhere we are going to connect to existing pipes, water and sewer only,
do we have any confidence that those pipes are in good shape?
Jeff Boyles: No. I don't have any confidence there are pipes in good shape anywhere downtown.
Commissioner Cawley: I would like for you to try to thinlc about using some of that $1 million grant
money to fix that. I am just one person and I am not speaking for everyone hut we have to make sure
that when we tie all this stuff in together, that we are tying into something that is stable or there
won't he any end to the expenses.
Commissioner Armbrister: What is the deadline on that money?
Mayor Rowe: Right now.
Commissioner Armbrister: We aren't eligible for any other, basically until we get that spent, right?
Barbara Jones: We met with Bryan Holloway yesterday and what you as a board need to do is
identify the p�oject you want to use the $1 million for and we have until June, 2020 to have a project
identified and at least he talking to them. I don't know when the project would have to be completed,
he wasn't sure of that. You do need to identify what project you want to use it for though. What we
talked about yesterday was to bring to the next board meeting the rehab needs we have and the
projects identified according to staff recoi:nmendations and you as a board can identify how you want
to use that money. The only other grant dollars we have as far as Spencer's is concerned is the Golden

Leaf monies and that is around $722,000. That is for water and sewer and is dependent upon job
creation. What we need to do is talk with Golden Leaf Foundation to make sure that we can still
secure those monies and we can show them the projects we are working on now and hopefully be able
to satisfy their needs. You as a board do need to identify how you want to use that $1 million from
the State.
Commissioner Armbrister: Will you get us the options of what is needed that we ha':'e now to equal
that amount and prioritize?
Barbara Jones: Yes. We will bring that information to you at the next meeting.

On motion by Commissioner Brinkley, seconded by Commissioner Armbrister and passed unanimously,
the following resolution was approved:
RESOLUTION NUMBER 2019-039
RESOLUTION AWARDING PHASE I INFRASTRUCTURE
REDEVELOPMENT PROJECT TO J.G. CORAM COMPANY, INC

FOR

SPENCER'S

MILL

WHEREAS, bids for the public improvements and infrastructure for Phase I of the Spencer's
Mill Redevelopment project were received; and
WHEREAS, a total of four (4) bids were received with results as follows:

(

Contractor:
JG Coram Company, Inc., Mount Airy, NC
PCS Construction Services, Inc., Mount Airy, NC
Sowers Construction Company, Inc., Mount Airy, NC
DLB Enterprises, LLC, Hillsville, VA

Base Bid:
$1,749,028.45
$1,934,710.01
$1,955,265.00
$2,163,344.28

WHEREAS, it is recommended to award Phase I infrastructure for the Spencer's Mill
Redevelopment project to JG Coram Company, Inc. for the base bid amount of $1,749,028.45:
NOW, THEREFORE BE IT RESOLVED BY THE CITY OF MOUNT AIRY BOARD OF
COMMISSIONERS MEETING IN OPEN SESSION:
Section 1.

The Board of Commissioners does hereby award Phase I infrastructure for the
Spencer's Mill Redevelopment Project to JG Coram Company, Inc. for the base bid
amount of $1,749,028.45.

Section 2.

A contingency amount of approximately 10% of the contract price ($175,971.55) is
placed in the Project Ordinance and is available for change orders with the approval of
the City of Mount Airy's Public Works Director.

Section 3.

The Board of Commissioners does hereby authorize the Mayor· to execute said contract
with JG Coram Company, Inc. and all other documents necessary per review and
approval by the City Attorney.

Section 4.

This resolution shall become effective upon approval.

(

Approved and adopted this the 17th day of January, 2019.

ORDINANCE 2019-024-PRO.TECT ORDINANCE FOR PHASE I INFRASTRUCTURE FOR
SPENCER'S MILL REDEVELOPMENT:
On motion by Commissioner Brinkley, seconded by Commissioner Yokeley and passed unanimously, the
following ordinance was approved:

ORDINANCE NUMBER 2019-024
PROJECT ORDINANCE
FOR
SPENCER'S DEVELOPMENT PHASE I INFRASTRUCTURE PROJECT
BE IT ORDAINED by the Board of Commissioner of the City of Mount Airy, North Carolina,
that, pursuant to Section 13.2 of Chapter 159 of the General Statutes of North Carolina, the following
project ordinance is hereby adopted:
Section 1
The project authorized is for the infrastructure for the Spencer's Property in downtown Mount Airy.
Section 2
The officers of this unit are hereby directed to proceed with the project within the terms of the budget
contained herein.

(

Section 3
The following amounts are appropriated for the project:
Economic and physical development

$
$

2,135,050
2,135,050

Section 4
The following revenues are anticipated to be available to complete this project:
Transfer from General Fund - pending bank loan

$
$

2,135,050
2,135.050

Section 5
The Finance Officer is hereby directed to maintain within the Project Fund sufficient specific detailed
accounting records to satisfy applicable accounting and reporting requirements.
Section 6
Funds may be advanced from other funds for the purpose of making payments as due. Drawdowns of
debt proceeds and/or other funding sources should he made in an orderly and timely manner.

(

Section 7
Copies of this project ordinance shall be furnished to the Clerk to the Governing Board, and to the
Budget Officer and the Finance Officer for direction in carrying out this project.
Approved and adopted this the 17th day of January, 2019.

ORDINANCE 2019-025-BUDGET ORDINANCE AMENDMENT
INFRASTRUCTURE FOR SPENCER'S MILL REDEVELOPMENT:

REGARDING

PHASE

I

On motion by Commissioner Brinkley, seconded by Commissioner Yokeley and passed unanimously, the
following ordinance was approved:

ORDINANCE NUMBER 2019-025
BUDGET ORDINANCE AMENDMENT
WHEREAS, the City of Mount Airy adopted the

2018-19 budget on June 18, 2018; and

WHEREAS, it is necessary to amend the budget ordinance in order to provide funding for the
Spencer Development Project Phase I infrastructure; and
WHEREAS, General Statute 159-15 of the North Carolina Government Fiscal Control Act
provides authority to amend a current municipal budget:
NOW, THEREFORE, be it ordained that authorization is hereby given to make the following
adjustments:
Increase
(Decrease)
Section 1. General Fund Appropriations
2,135,050
Transfer t"o Capital Projects Fund

(

2,135.050

Section 2. General Fund Revenue Estimates
Appropriation of Fund Balance - pending bank loan

Approved and adopted this the

2,135,050
2,135.050

17th day of January, 2019.

RESOLUTION 2019-040-APPROVING INTERLOCAL AGREEMENT BETWEEN THE CITY OF
MOUNT AIRY AND TOWN OF PILOT MOUNTAIN:

On motion by Commissioner Brinkley, seconded by Commissioner Armbrister and passed unanimously,
the following resolution was approved:

RESOLUTION NUMBER 2019-040
RESOLUTION APPROVING INTERLOCAL AGREEMENT BETWEEN THE CITY OF MOUNT AIRY
AND TOWN OF PILOT MOUNTAIN
WHEREAS, the City of Mount Airy (City) approved a Memorandum of Understanding with
the Town of Pilot Mountain (Town) and County of Surry (County) that provides the framework for a
project to extend a water line from the City to the Town; and

(

WHEREAS, the Town was awarded a 50% grant of $1,950,000.00 and a 50% zero interest
loan in the amount of $1,950,000.00 from the State of \North Caro.lina in order to fund the
contemplated regional water production and distribution system project; and

WHEREAS, the City, Town, and County have each approved payment of one-third (1/3) of
the State's zero interest loan over a period of twenty (20) years; and
WHEREAS, the Town has indicated that once the line is put into service, it will close its
water plant and purchase all needed water from the City; and
WHEREAS, said agreement has been reviewed by staff and attorneys for both entities and it
is staff recommendation for approval:
NOW, THEREFORE BE IT RESOLVED BY THE CITY OF MOUNT AIRY BOARD OF
COMMISSIONERS MEETING IN OPEN SESSION THAT:
Section 1.

The Board of Commissioners does hereby approve the Interlocal Agreement between
the City of Mount Airy and Town of Pilot Mountain for Regional Water Production
and Distribution.

Section 2.

The Board of Commissioners does hereby authorize the Mayor to execute said
Interlocal Agreement per review and approval by the City Attorney.

Section 3.

This resolution shall become effective upon approval.

Approved and adopted this the 17 th day of January, 2019.

(

BOARD TO DISC USS SISTER CITY MOU BETWE E N THE CITY OF MOUNT AIRY A ND PROVINC E
OFS AMUTS ONGKHRAM:
Commissioner Brinkley stated this has been ongoing for a while. She has researched sister cities and
she would like for the city to pursue a relationship with the Province; however, she doesn't think it
needs to be a sister city. She would like it to be more of a friendship city. The city could follow the
same guidelines as sister cities but there will not be a cost involved, if the Province would accept that.
Her suggestion is to call it Cities of Friendship and stay away from the name Sister City to save on
cost. She believes they could accomplish the same thing by calling it a different name. The city sent a
letter of intent to them in May, 2018. She doesn't want to offend the Province.
Zack Blackmon, Jr. stated he doesn't disagree with Commissioner Brinkley. The Governor who sent
the MOU to the city went into office in October. Initially, he thought they talked about being a Sister
City, but then they went to Friendship City and the Sister City was originally an ambassador's
recommendation. He feels that pursuing a Friendship City designation isn't a bad idea to look into. If
they do pursue Sister City, he suggests they look in to what a Sister City is and what they would be
committing to. He will contact the Province and discuss further with them.
Commissioner Armbrister asked Mr. Blackmon to return to a future meeting to present information to
the board. Mr. Blackmon is to contact the city to inform when he would be available to present the
information.
Barbara Jones reminded the board that in May, 2018, the Mayor sent a letter of intent to pursue a
friendship/kinship relationship.

(

Commissioner Armbrister made a motion to table this item to a future meeting. Commissioner Brinkley
seconded it and it was approved unanimously.

REMARKS BY OFFICIALS:
Commissioner Brinkley: This has been a good meeting.
Appreciates Paul Eich's comments.
Thanks to Troop 595 for posting the colors.
Complimented the Mount Airy Fire Department for their help with the fire in her neighborhood.
Commissioner Armbrister: Great job by Troop 595 with posting the colors.
Great annual report from the ·Fire Department.
Thanked the Fire Department for all they do. They can't put a dollar amount on lives saved.
Excited about the Surry Arts Council proposal of the new facility.
Commissioner Yokeley: Great job by Troop 595 for posting the colors.
Congratulations to the Fire Department for the great work they do, especially the medical calls.
Commissioner Brown: Mount Airy has the best Fire Department in the state.
Thanked the Board for the unity tonight working together.
Thanked everyone in attendance.
Commissioner Cawley: No comments.
Barbara Jones: No comments.
Hugh Campbell: No comments.
Mayor Rowe: The Hope for the City Forum regarding race relations will be held at Mount Airy High
School on January 26, 2019 from 4:00 pm until 6:00 pm.
Martin Luther King Jr. Day is January 21, 2019.
February is Black History Month.
A lot of things happening and the city is moving forward.

(

RECESS:
On motion by Commissioner Brinkley, seconded by Commissioner Yokeley and passed unanimously, the
meeting was recessed to Thursday, February 7, 2019 at 7:00 pm,
Approved and adopted this the 7 th day of February, 2019.

David L. Rowe, Mayor
ATTEST:

Melissa N. Brame, City Clerk

(

Memo
To:

City Manager, Mayor and Board of Commissioners

From:

Pam M Stone, Finance Director

Date:

January 28, 2019

Re:

Recommendation for Approval of Audit Contract

In December, 2015 the Board of Commissioners of the City of Mount Airy extended the audit contract
with Martin Starnes & Associates, CPAs, P.A. out of Hickory, NC, with the intent to continue the
relationship for no less than five years. The upcoming audit for the year ending June 30, 2019 will
represent the fourth year of that five year period.
I have attached proposed Resolution# 2019-041 which authorizes the Mayor to execute a contract
with Martin Starnes & Associates, CPAs, P.A. to perform the audit for the fiscal year ended June 30,
2019. Our fee for the 2018-19 audit will be $32,000.

(

(

Resolution# 2019-041
WHEREAS. the Board of Commissioners of the City of Mount Airy desires to engage the
services of Martin Starnes & Associates, CPAs, P.A. to perform the audit of the financial
statements for the year ending June 30, 2019; and
WHEREAS Martin Starnes & Associates, CPAs, P.A. has submitted an engagement letter and
audit contract consistent with the terms and conditions of their proposal to audit each of the five
years ended June 30, 2020; and
NOW, THEREFORE BE IT RESOLVED that the Mayor of the City of Mount Airy is hereby
authorized to execute a contract with Martin Starnes & Associates, CPAs, P.A. to perform said
audit for a fee of $32,000.
Adopted this 7th day of February, 2019
-----------� Mayor

(

(

Attested: __________, City Clerk

CONTRACT TO AUDIT ACCOUNTS

LGC-205

The

Governing Board

of

Primary Government Unit

and

Discretely Presented Component Unit (DPCU) (if applicable)

Rev. 1012018

City Council
City of Mount Airy, NC
NA
Primary Government Unit, together with DPCU (if applicable), hereinafter referred to as Governmental Unit(s)

and

Auditor Name

Martin Starnes & Associates, CPAs, P.A.
Auditor Address

730 13th Ave Dr SE, Hickory, NC 28602
Hereinafter referred to as Auditor

for

Fiscal Year Ending

06/30/19

Audit Report Due Date

10/31/19
Must be within four months of FYE

hereby agree as follows:

(

1.
The Auditor shall audit all statements and disclosures required by U.S. generally accepted auditing
standards (GAAS) and additional required legal statements and disclosures of all funds and/or divisions of the
Governmental Unit(s). The non-major combining, and individual fund statements and schedules shall be
subjected to the auditing procedures applied in the audit of the basic financial statements and an opinion shall
be rendered in relation to (as applicable) the governmental activities, the business- type activities, the
aggregate DPCUs, each major governmental and enterprise fund, and the aggregate remaining fund
information (non-major government and enterprise funds, the internal service fund type, and the fiduciary fund
types).
2. .
At a minimum, the Auditor shall conduct his/her audit and render his/her report in accordance with
GAAS. The Auditor shall perform the audit in accordance with Government Auditing Standards if required by
the State Single Audit Implementation Act, as codified in G.S. 159-34. If required by 0MB Uniform
Administration Requirements, Cost Principles, and Audit Requirements for Federal Awards (Uniform Guidance)
and the State Single Audit Implementation Act, the Auditor shall perform a Single Audit. This audit and all
associated audit documentation may be subject to review by Federal and State agencies in accordance with
Federal and State laws, including the staffs of the Office of State Auditor (OSA) and the Local Government
Commission (LGC). If the audit requires a federal single audit performed under the requirements found in
Subpart F of the Uniform Guidance (§200.501), it is recommended that the Auditor and Governmental Unit(s)
jointly agree, in advance of the execution of this contract, which party is responsible for submission of the audit
and the accompanying data collection form to the Federal Audit Clearinghouse as required under the Uniform
Guidance (§200.512).
If the audit and Auditor communication are found in this review to be substandard, the results of the review
may be forwarded to the North Carolina State Board of CPA Examiners (NC State Board).

(

County and Multi-County Health Departments: The Office of State Auditor will require Auditors of these
Governmental Units to perform agreed upon procedures (AUPs) on eligibility determination on certain
programs. Both Auditor and Governmental Unit agree that Auditor shall complete and report on these AUPs on
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eligibility determination as required by OSA and in accordance with the instructions and timeline provided by
OSA.
3.
If an entity is determined to be a component of another government as defined by the group audit
standards, the entity's auditor shall make a good faith effort to comply in a timely manner with the requests of
the group auditor in accordance with AU-6 §600.41 - §600.42.
4.
This contract contemplates an unmodified opinion being rendered. If during the process of conducting
the audit, the Auditor determines that it will not be possible to render an unmodified opinion on the financial
statements of the unit, the Auditor shall contact the LGC staff to discuss the circumstances leading to that
conclusion as soon as is practical and before the final report is issued. The audit shall include such tests of the
accounting records and such other auditing procedures as are considered by the Auditor to be necessary in
the circumstances. Any limitations or restrictions in scope which would lead to a qualification should be fully
explained in an attachment to this contract.
5.
If this audit engagement is subject to the standards for audit as defined in Government Auditing
Standards, 2011 revisions, issued by the Comptroller General of the United States, then by accepting this
engagement, the Auditor warrants that he/she has met the requirements for a peer review and continuing
education as specified in Government Auditing Standards. The Auditor agrees to provide a copy of the most
recent peer review report to the Governmental Unit(s) and the Secretary of the LGC prior to the execution of an
audit contract. Subsequent submissions of the report are required only upon report expiration or upon auditor's
receipt of an updated peer review report. If the audit firm received a peer review rating other than pass, the
Auditor shall not contract with the Governmental Unit(s) without first contacting the Secretary of the LGC for a
peer review analysis that may result in additional contractual requirements.

(

If the audit engagement is not subject to Government Accounting Standards or if financial statements are not
prepared in accordance with U.S. generally accepted accounting principles (GAAP) and fail to include all
disclosures required by GAAP, the Auditor shall provide an explanation as to why in an attachment to this
contract or in an amendment.
6.
It is agreed that time is of the essence in this contract. All audits are to be performed and the report of
audit submitted to LGC staff within four months of fiscal year end. If it becomes necessary to amend this due
date or the audit fee, an amended contract along with a written explanation of the delay shall be submitted to
the Secretary of the LGC for approval.
7.
It is agreed that GAAS include a review of the Governmental Unit's (Units'} systems of internal control
and accounting as same relate to accountability of funds and adherence to budget and law requirements
applicable thereto; that the Auditor shall make a written report, which may or may not be a part of the written
report of audit, to the Governing Board setting forth his/her findings, together with his recommendations for
improvement. That written report shall include all matters defined as "significant deficiencies and material
weaknesses" in AU-C 265 of the A/CPA Professional Standards (Clarified). The Auditor shall file a copy of that
report with the Secretary of the LGC.

(

8.
All local government and public authority contracts for audit or audit-related work require the approval
of the Secretary of the LGC. This includes annual or special audits, agreed upon procedures related to internal
controls, bookkeeping or other assistance necessary to prepare the Governmental Unit's (Units') records for
audit, financial statement preparation, any finance-related investigations, or any other audit- related work in the
State of North Carolina. Invoices for services rendered under these contracts shall not be paid by the
Governmental Unit(s) until the invoice has been approved by the Secretary of the LGC. (This also includes any
progress billings.} [G.S. 159-34 and 115C-447) All invoices for Audit work shall be submitted in PDF format to
the Secretary of the LGC for approval. The invoice marked 'approved 'with approval date shall be returned to
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the Auditor to present to the Governmental Unit(s) for payment. Approval is not required on contracts and
invoices for system improvements and similar services of a non-auditing nature.
9.
In consideration of the satisfactory performance of the provisions of this contract, the Governmental
Unit(s) shall pay to the Auditor, upon approval by the Secretary of the LGC, the fee, which includes any costs
the Auditor may incur from work paper or peer reviews or any other quality assurance program required by
third parties (federal and state grantor and oversight agencies or other organizations) as required under the
Federal and State Single Audit Acts. This does not include fees for any pre-issuance reviews that may be
required by the NC Association of CPAs (NCACPA) Peer Review Committee or NC State Board of CPA
Examiners (see Item 12).
10.
If the Governmental Unit(s) has/have outstanding revenue bonds, the Auditor shall submit to LGC staff,
either in the notes to the audited financial statements or as a separate report, a calculation demonstrating
compliance with the revenue boi:,d rate covenant. Additionally, the Auditor shall submit to LGC staff
simultaneously with the Governmental Unit's (Units') audited financial statements any other bond compliance
statements or additional reports required by the authorizing bond documents, unless otherwise specified in the
bond documents.
11.
After completing the audit, the Auditor shall submit to the Governing Board a written report of audit.
This report shall include, but not be limited to, the following information: (a) Management's Discussion and
Analysis, (b) the financial statements and notes of the Governmental Unit(s) and all of its component units
prepared in accordance with GAAP, (c) supplementary information requested by the Governmental Unit(s) or
required for full disclosure under the law, and (d) the Auditor's opinion on the material presented. The Auditor
shall furnish the required number of copies of the report of audit to the Governing Board upon completion.

(

12.
If the audit firm is required by the NC State Board, the NCACPA Peer Review Committee, or the
Secretary of the LGC to have a pre-issuance review of its audit work, there shall be a statement in the
engagement letter indicating the pre-issuance review requirement. There also shall be a statement that the
Governmental Unit(s) shall not be billed for the pre-issuance review. The pre-issuance review shall be
performed prior to the completed audit being submitted to LGC Staff. The pre-issuance review report shall
accompany the audit report upon submission to LGC Staff.
13. The Auditor shall submit the report of audit in PDF format to LGC Staff when (or prior to) submitting the
final invoice for services rendered. The report of audit, as filed with the Secretary of the LGC, becomes a
matter of public record for inspection, review and copy in the offices of the LGC by any interested parties. Any
subsequent revisions to these reports shall be sent to the Secretary of the LGC along with an Audit Report
Reissued Form (available on the Department of _State Treasurer website). These audited financial statements,
excluding the Auditors' opinion, may be used in the preparation of official statements for debt offerings by
municipal bond rating services to fulfill secondary market disclosure requirements of the Securities and
Exchange Commission and for other lawful purposes of the Governmental Unit(s) without requiring consent of
the Auditor. If the LGC Staff determines that corrections need to be made to the Governmental Unit's (Units')
financial statements, those corrections shall be provided within three business days of notification unless
another deadline is agreed to by LGC staff.
If the OSA designates certain programs to be audited as major programs, as discussed in Item 2, a turnaround
document and a representation letter addressed to the OSA shall be submitted to LGC Staff.

(

Should circumstances disclosed by the audit call for a more detailed investigation by the Auditor than
14.
necessary under ordinary circumstances, the Auditor shall inform the Governing Board in writing of the need
for such additional investigation and the additional compensation required therefore. Upon approval by the
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Secretary of the LGC, this contract may be modified or amended to include the increased time, compensation,
or both as may be agreed upon by the Governing Board and the Auditor.
15.
If an approved contract needs to be modified or amended for any reason, the change shall be made in
writing, on the Amended LGC-205 contract form and pre-audited if the change includes a change in audit fee
(pre-audit requirement does not apply to charter schools). This amended contract shall be completed in full,
including a written explanation of the change, signed and dated by all original parties to the contract. It shall
then be submitted to the Secretary of the LGC for approval. No change to the audit contract shall be effective
unless approved by the Secretary of the LGC, the Governing Board, and the Auditor.
16.
A copy of the engagement letter, issued by the Auditor and signed by both the Auditor and the
Governmental Unit(s), shall be attached to this contract, and shall be incorporated by reference as if fully set
forth herein as part of this contract. In case of conflict between the terms of the engagement letter and the
terms of this contract, the terms of this contract shall take precedence. Engagement letter terms that conflict
with the contract are deemed to be void unless the conflicting terms of this contract are specifically deleted in
Item 26 of this contract. Engagement letters containing indemnification clauses shall not be accepted by LGC
Staff.
17.

(

Special provisions should be limited. Please list any special provisions in an attachment.

18. _ A separate contract should not be made for each division to be audited or report to be submitted. If a
DPCU is subject to the audit requirements detailed in the Local Government Budget and Fiscal Control Act and
a separate audit report is issued, a separate audit contract is required. If a separate report is not to be issued
and the DPCU is included in the primary government audit, the DPCU shall be named along with the parent
government on this audit contract. DPCU Board approval date, signatures from the DPCU Board chairman and
finance officer also shall be included on this contract.
19.
The contract shall be executed, pre-audited (pre-audit requirement does not apply to charter schools),
and physically signed by all parties including Governmental Unit(s) and the Auditor, then submitted in PDF
format to the Secretary of the LGC.
20.
The contract is not valid until it is approved by the Secretary of the LGC. The staff of the LGC shall
notify the Governmental Unit and Auditor of contract approval by email. The audit should not be started before
the contract is approved.
21.
Retention of Client Records: Auditors are subject to the NC State Board of CPA Examiners' Retention
of Client Records Rule 21 NCAC 08N .0305 as it relates to the provision of audit and other attest services, as
well as non-attest services. Clients and former clients should be familiar with the requirements of this rule prior
to requesting the return of records.
This contract may be terminated at any time by mutual consent and agreement of the Governmental
22.
Unit(s) and the Auditor, provided that (a) the consent to terminate is in writing and signed by both parties, (b)
the parties have agreed on the fee amount which shall be paid to the Auditor (if applicable), and (c) no
termination shall be effective until approved in writing by the Secretary of the LGC.
23.
The Governmental Unit's (Units') failure or forbearance to enforce, or waiver of, any right or an event of
breach or default on one occasion or instance shall not constitute the waiver of such right, breach or default on
any subsequent occasion or instance.

(

There are no other agreements between the parties hereto and no other agreements relative hereto that
24.
shall be enforceable unless entered into in accordance with the procedure set out herein and approved by the
Secretary of the LGC.
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25.
E-Verify. Auditor shall comply with the requirements of NCGS Chapter 64 Article 2. Further, if Auditor
utilizes any subcontractor(s), Auditor shall require such subcontractor(s) to comply with the requirements of
NCGS Chapter 64, Article 2.
26.
All of the above paragraphs are understood and shall apply to this contract, except the following
numbered paragraphs shall be deleted (See Item 16 for clarification).

27.
The process for submitting contracts, audit reports and invoices is subject to change. Auditors and units
should use the submission process and instructions rn effect at the time of submission. Refer to the N.C.
Department of State Treasurer website at https://www.nctreasurer.com/slg/Pages/Audit-Forms-and
Resources.aspx.
28.
All communications regarding audit contract requests for modification or official approvals will be sent to
the email addresses provided on the signature pages that follow.

(

(
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FEES FOR AUDIT SERVICES
For all non-attest services, the Auditor shall adhere tci the independence rules of the AICPA Professional
Code of Conduct and Governmental Auditing Standards (as applicable). Bookkeeping and other non
attest services necessary to perform the audit shall be included under this contract. However,
bookkeeping assistance shall be limited to the extent that the Auditor is not auditing his or her own work
or making management decisions. The Governmental Unit shall designate an individual with the suitable
skills, knowledge, and/or experience necessary to oversee the services and accept responsibility for the
results of the services. Financial statement preparation assistance shall be deemed a "significant threat"
requiring the Auditor to apply safeguards sufficient to reduce the threat to an acceptable level. The
Auditor shall maintain written documentation of his or her compliance with these standards in the audit
work papers.
Fees may not be included in this contract for work performed on Annual Financial Information Reports
(AFIRs), Form 990s, or other services not associated with audit fees and costs. Such fees may be
included in the engagement letter, but may not be included in this contract or in any invoices requiring
approval of the LGC. See Items 8, 9, and 12 for details on other allowable and excluded fees.
Prior to submission of the completed audited financial report, applicable compliance reports and
amended contract (if required) the Auditor may submit invoices for approval for services rendered, not to
exceed 75% of the total of the stated fees below. If the current contracted fee is not fixed in total, invoices
for services rendered may be approved for up to 75% of the prior year audit fee. Should the 75% cap
provided below conflict with the cap calculated by LGC staff based on the prior year audit fee on file with
the LGC, the LGC calculation prevails.

(

20 NCAC 03 .0505: All invoices for services rendered in an audit engagement as defined in 20
NCAC 3 .0503 shall be submitted to the Commission for approval before any payment is made.
Payment before approval is a violation of law.
PRIMARY GOVERNMENT FEES
Primary Government Unit

City of Mount Airy, NC

Audit

$ See fee section of engagement letter

Writing Financial Statements

$N/A

All Other Non-Attest Services

$N/A

75% Cap for Interim Invoice Approval

$24,000.00
DPCU FEES (if applicable)

Discretely Presented Component Unit

(

NA

Audit

$

Writing Financial Statements

$

All Other Non-Attest Services

$

75% Cap for Interim Invoice Approval

$
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SIGNATURE PAGE
AUDIT FIRM
Audit Firm
Martin Starnes & Associates, CPAs, P.A.
Authorized Firm Representative (typed or printed)
Amber Y. McGhinnis
Date
01/24/19

amcghinnis@martinstarnes.com

GOVERNMENTAL UNIT
Governmental Unit
City of Mount Airy, NC
Date Primary Government Unit Governing Board Approved Audit Co"ntract (Ref: G.S.159-34(a)orG.s.11sc-447(a))

(

Signature

Mayor/Chairperson (typed or printed)
· David L. Rowe, Mayor
Date

Email Address
drowe@mountairy.org

Chair of Audit Committee (typed or printed, or "NA")
NA
Date

Signature
Email Address

.

GOVERNMENTAL UNIT- PRE-AUDIT CERTIFICATE
(Pre-audit certificate not required for charter schools)

Required by G.S. 159-28(a1) or G.S. 115C-441(a1)
This instrument has been pre-audited in the manner required by The Local Government Budget and Fiscal
Control Act or by the School Budget and Fiscal Control Act.
Primary Governmental Unit Finance Officer (typed or printed) Signature
Pamela M. Stone, Finance Director
Date of Pre-Audit Certificate

(

Email Address
pstone@mountairy.org
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SIGNATURE PAGE- DPCU
(complete only if applicable)
DISCRETELY PRESENTED COMPONENT UNIT
DPCU
NA
Date DPCU Governing Board Approved Audit Contract (Ref: G.S. 159-34(a) or G.S. 115C-447(a))

(

DPCU Chairperson (typed or printed)

Signature

Date

Email Address

Chair of Audit Committee (typed or printed, or "NA")
NA
Date

Signature
Email Address

DPCU - PRE-AUDIT CERTIFICATE

(Pre-audit certificate not required for charter schools)

Required by G.S. 159-:28(a1) or G.S. 115C-441(a1)
This instrument has been pre-audited in the manner required by The Local Government Budget and Fiscal
Control Act or by the School Budget and Fiscal Control Act.
DPCU Finance Officer (typed or printed)

Signature

NA
Date of Pre-Audit Certificate

Email Address

Remember to print this form, and obtain all
required signatures prior to submission.

(
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Report oµ the Firm's System Qf Quality Control

· Tp the Sharehoklers of Martin Starnell & Associates CPAs;RA.
. . arid-the
..
PeerReviewcommitt�e, North CarolinaAssociatio11
.- . .
.
..
:Of Ce1tified°Pub}ic ;\cc9untap.ts
We have reviewed the system· of quality i::ontrol fQr the accQ\.mting. and �1,1dtting .pra<;tice of Martin Sti:lrnes & Asso.ciates
CPAs, P.A. (the finn)in effect for the year ended December 31, 1017. bur peen.eviewwa_s �nclucted in accordance with
the Standaras for Peifom1ing and Reporting on Peer Reviews established by the,Peel"Revfow Boara of the A1nerican
ln:stjtute 9f Certified Public Accoui1tants (Standards).
Asummary of the natqre, objectives, scope; llmitations of, and tbe procedures petfQrmM ii1 a Systern'Review as described
111 the St!mdat·ds may !:>e fo�md at .www.aicpa.org/prsummary. The summary also iricludes an explanation of how
eqgagements identified as nqt performed or reported_ h1 conformity with applic�ble profesiional standards, if any. are
evaluated by a peer reviewer to cietetmine a peer review rating.
Ffrin 's Responsibility

(

The firm is responsible for.designing a system· of quality control and c:ptnplyiJJg\Vith 1tt9 provide theJkmwith..reasonable
· assurance of perfotming and J'epo1'ting in.confonnity-"\Vith applic@le profo�sional stat1d�ds :in all material respects. ihe
firrn is also responsible for evaluating action,sto proniptly retnediat:e engagemertts deemed as not perf<>rmed or reported in
confoitriity ,vith professional •standards,Wliehappropifate, ·afldforrernediatiugweaknesses'incits
system·
ofqmi.Uty ·control,
·
··
· ·
ifany.
·
Pe�r Reviewer's Responsibility

Our responsibjlity ,is to express ari opinion on the design of the system
.
..
tlforewith based 011 our review.

of qLiality control .and the firm's 'compliance

R1rqufred $elections and Consideration!!
Engagements selecteµ for revfow included engagements perforrhed under Government Auditing Standai'.ds, including
coinplia.nce audits\inder the Single Audit Act and an audit of an emplo)'ee;benefifplan;

As part ofour peer i:eview, we considered t;eviews by regµlatory entities as comri'iuriicated by the firin, if applicable, in
determining the natµreand extentofqm· procedures.
Opinion

.

.

ln our opinion)the system of quality contn.)I for tlle acco.unting �nc;l. �uditingpracti¢.e of Martin Statnes &Associates CPAs;
:to prpvideJll� firm
P.A,, in effocttCl(the year .enµed Pecember 31, iOJ J, h.as be�n suitably de.�ignM. and CQip.pli�<i.
With reasonable assi.1tan¢e ofp�rtortiling ao:� reportihgjn (:Ollfotlllity witll app1icabi�:pn�fes�op13:l S!llqdard�.in all material
respects. Fi'l'1ns :cai, receive a rating ofpass, pdss With d.eflclency(ies) or.fail. Jviardn Starrfes. & Associates CPAs, P�A. has
rec�ived a peer'l'eview'ratiiltofpass.
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MARTIN•:• STA_RNES

& ASSOCIATES, CPAs, P.A.

"A Professional Association of Certified Public Accountants and Management Consultants"

January 24, 2019
Pam Stone, Finance Director
City of Mount Airy
300 South Main Street
Mount Airy, NC 27030
You have requested that we audit the financial statements of the governmental activities, the business-type
activities, the aggregate discretely presented component units, each major fund, and the aggregate
remaining fund information of the City ofMount Airy, NC, as ofJune 30, 2019, and for the.year then ended,
and the related notes to the financial statements, which collectively comprise the City of Mount Airy's basic
financial statements as listed in the table of contents. We are pleased to confirm our acceptance and our
understanding of this audit engagement by means of this letter. Our audit will be conducted with the
objective of our expressing an opinion on each opinion unit _applicable to those basic financial statements.

(

Accounting principles generally accepted in the United States of America (U.S. GAAP), as promulgated
by the Governmental Accounting Standards Board (GASB) require that certain supplementary information
be presented to supplement the basic financial statements. Such information, although not a part of the basic
financial statements, is required by the GASB, who considers it to be an essential part of financial reporting
for placing the basic financial statements in an appropriate operational, economic, or historical context. As
part of our engagement, we will apply certain limited procedures to the required supplementary information
(RSI) in accordance with auditing standards generally accepted in the United States of America (U.S.
GAAS). These limited procedures will consist primarily of inquiries of management regarding their
methods of measurement and presentation, and comparing· the information for consistency with
management's responses to our inquiries. We will not express an opinion or provide any form of assurance
on the RSI. The following RSI is required by U.S. GAAP. This RSI will be subjected to certain limited
procedures but will not be audited:

• Management's Discussion and Analysis

•

Law Enforcement Officers' Special Separation Allowance schedules

• Supplementary Pension Fund for Firefighters' schedules
• Local Government Employees' Retirement System's schedules

(

730 13th Avenue Drive SE♦ Hickory, NC 28602 ♦ 828-327-2727 ♦ Fax 828-328-2324
13 South Center Street♦ Taylorsville, NC 28681 ♦ 828-632-9025 ♦ Fax 828-632-9085
800-948-0585 ♦ www.martinstarnes.com

Supplementary information other than RSI will accompany the City of Mount Airy's basic financial
statements. We will subject the following supplementary information to the auditing procedures applied in
our audit of the basic financial statements and certain additional procedures, including comparing and
reconciling the supplementary information to the underlying accounting and other records used to prepare
the basic financial statements or to the basic financial statements themselves, and additional procedures in
accordance with U.S. GAAS. We intend to provide an opinion on the following supplementary information
in relation to the basic financial statements as a whole:
•
•
•

Combining and individual fund financial statements
Budgetary schedules
Other schedules

The following additional information accompanying the financial statements will not be subjected to the
auditing procedures applied in our audit of the basic financial statements, and our auditor's report will not
provide an opinion or any assurance on that other information:
•
•

Introductory section
Statistical tables

We will make reference to the component unit auditor's audit of the City of Mount Airy ABC Board in our
report on your financial statements.
Auditor Responsibilities

(

We will conduct our audit in accordance with U.S. GAAS and Government Auditing Standards. Those
standards require that we plan and perform the audit to obtain reasonable assurance about whether the basic
financial statements are free from material misstatement. An audit involves performing procedures to obtain
audit evidence about the amounts and disclosures in the basic financial statements. The procedures selected
depend on the auditor's judgment, including the assessment of the risks of material misstatement of the
basic financial statements, whether due to fraud or error, misappropriation of assets, or violations of laws,
governmental regulations, grant agreements, or contractual agreements.
An audit also includes evaluating the appropriateness of accounting policies used and the reasonableness
of significant accounting estimates made by management, as well as evaluating the overall presentation of
the basic financial statements. If appropriate, our procedures will therefore include tests of documentary
evidence that support the transactions recorded in the accounts, tests of the physical existence of inventories,
and the direct confirmation of cash, investments, and certain other assets and liabilities by correspondence
with creditors and financial institutions. As part of our audit process, we will request written representations
from your attorneys, and they may bill you for responding. At the conclusion of our audit, we will also
request certain written representations from you about the basic financial statements and related matters.
Because of the inherent limitations of an audit, together with the inherent limitations of internal control, an
unavoidable risk that some material misstatements (whether caused by errors, fraudulent financial
reporting, misappropriation of assets, or violations of laws or governmental regulations) may not be
detected exists, even though the audit is properly planned and performed in accordance with U.S. GAAS
and Government Auditing Standards of the Comptroller General of the United States of America.

(

In making our risk assessments, we consider internal control relevant to the entity's preparation and fair
presentation of the basic financial statements in order to design audit procedures that are appropriate in the
circumstances but not for the purpose of expressing an opinion on the effectiveness of the entity's internal
control. However, we will communicate to you in writing concerning any significant deficiencies or
material weaknesses in internal control relevant to the audit of the basic financial statements that we have
identified during the audit. Our responsibility as auditors is limited to the period covered by our audit and
does not extend to any other periods.

We cannot provide assurance that unmodified opinions will be expressed. Circumstances may arise in
which it is necessary for us to modify our opinions or add an emphasis-of-matter or other-matter
paragraph(s). If our opinions on the basic financial statements are other than unmodified, we will discuss
the reasons with you in advance. If, for any reason, we are unable to complete the audit or are unable to
form or have not formed opinions, we may decline to express opinions or to issue a report as a result of this
engagement.
Compliance with Laws and Regulations
As previously discussed, as part of obtaining reasonable assurance about whether the basic financial
statements are free of material misstatement, we will perform tests of the City of Mount Airy's compliance
with the provisions of applicable laws, regulations, contracts, and agreements. However, the objective of
our audit will not be to provide an opinion on overall compliance and we will not express such an opinion.
Management's Responsibilities
Our audit will be conducted on the basis that management and, when appropriate, those charged with
governance, acknowledge and understand that they have responsibility:

(

(

1. For the preparation and fair presentation of the basic financial statements in accordance with
accounting principles generally accepted in the United States of America;
2. For the design, implementation, and maintenance of internal control relevant to the preparation and
fair presentation of basic financial statements that are free from material misstatement, whether due
to error, fraudulent financial reporting, misappropriation of assets, or violations of laws,
governmental regulations, grant agreements, or contractual agreements;
3. To provide us with:
a. Access to all information of which management is aware that is relevant to the preparation and
fair presentation of the basic financial statements, such as records, documentation, and other
matters;
b. Additional information that we may request from management for the purpose of the audit; and
c. Unrestricted access to persons within the entity from whom we determine it necessary to obtain
audit evidence.
4. For including the auditor's report in any document containing basic financial statements that
indicates that such financial statements have been audited by the entity's auditor;
5. For identifying and ensuring that the entity complies with the laws and regulations applicable to its
activities;
6. For adjusting the basic financial statements to correct material misstatements and confirming to us
in the management representation letter that the effects of any uncorrected misstatements
aggregated by us during the current engagement and pertaining to the current period(s) under audit
are immaterial, both individually and in the aggregate, to the basic financial statements as a whole;
and
7. For maintaining adequate records, selecting and applying accounting principles, and safeguarding
assets.
With regard to the supplementary information referred to above, you acknowledge and understand your
responsibility (a) for the preparation of the supplementary information in accordance with the applicable
criteria, (b) to provide us with the appropriate written representations regarding supplementary information,
(c) to include our report on the supplementary information in any document that contains the supplementary
information and that indicates that we have reported on such supplementary information, and (d) to present
the supplementary information with the audited basic financial statements, or if the supplementary
information will not be presented with the audited basic financial statements, to make the audited basic
financial statements readily available to the intended users of the supplementary information no later than
the date of issuance by you of the supplementary information and our report thereon.

As part of our audit process, we will request from management and, when appropriate, those charged with
governance, written confirmation concerning representations made to us in connection with the audit.
Reporting

We will issue a written report upon completion of our audit of the City of Mount Airy's basic financial
statements. Our report will be addressed to the governing body of the City of Mount Airy. We cannot
provide assurance that unmodified opinions will be expressed. Circumstances may arise in which it is
necessary for us to modify our opinions, add an emphasis-of-matter or other-matter paragraph(s), or
withdraw from the engagement.
In accordance with the requirements of Government Auditing Standards, we will also issue a written report
describing the scope of our testing over internal control over financial reporting and over compliance with
laws, regulations, and provisions of grants and contracts, including the results of that testing. However,
providing an opinion on internal control and compliance will not be an objective of the audit and, therefore,
no such opinion will be expressed.
Other

We understand that your employees will prepare all confirmations we request and will locate any documents
or invoices selected by us for testing.

(

\

With regard to using the auditor's report, you understand that you must obtain our prior written consent to
reproduce or use our report in bond offering official statements or other documents. If you intend to publish
or otherwise reproduce the basic financial statements and make reference to our firm, you agree to provide
us with printers' proofs or masters for our review and approval before printing. You also agree to provide
us with a copy of the final reproduced material for our approval before it is distributed.
With regard to the electronic dissemination of audited financial statements, including financial statements
published electronically on your website, you understand that electronic sites are a means to distribute
information and, therefore, we are not required to read the information contained in these sites or to consider
the consistency of other information in the electronic site with the original document.
Provisions of Engagement Administration and Fees

During the course of the engagement, we may communicate with you or your personnel via fax or e-mail,
and you should be aware that communication in those mediums contains a risk of misdirected or intercepted
communications.
Marcie Spivey is the engagement partner for the audit services specified in this letter. Her responsibilities
include supervising Martin Starnes & Associates, CPAs, P.A.'s services performed as part of this
engagement and signing or authorizing another qualified firm representative to sign the audit report. To
ensure that our independence is not impaired under the AICPA Code of Professional Conduct, you agree
to inform the engagement partner before entering into any substantive employment discussions with any of
our personnel.

(

Our fees for these $ervices are as follows:

Fixed:
Audit
Financial Statement Drafting
Other Non-Attest Services

$

32,000

$

32,000

Our invoices for these fees will be rendered in four installments as work progresses and are payable on
presentation. In accordance with our firm policies, work may be suspended if your account becomes
overdue and may not be resumed until your account is paid in full. If we elect to terminate our services for
non-payment, our engagement will be deemed to have been completed upon written notification of
termination, even ifwe have not completed our reports. You will be obligated to compensate us for all time
expended and to reimburse us for all out-of-pocket costs through the date of termination.
We will notify you immediately ofany circumstances we encounter that could significantly affect this initial
fee estimate. Whenever possible, we will attempt to use the City ofMount Airy's personnel to assist in the
preparation of schedules and analyses of accounts. This effort could substantially reduce our time
requirements and facilitate the timely conclusion of the audit.
Government Auditing Standards require that we document an assessment of the skills, knowledge, and
experience of management, should we participate in any form of preparation of the basic financial
statements and related schedules or disclosures as these actions are deemed a non-audit service.

(

Ifwe determine that we are required to perform a single audit in accordance with the audit requirements of
Title 2 U.S. Code of Federal Regulations (CFR) Part 200, Uniform Administrative Requirements, Cost
Principles, and Audit Requirements for Federal Awards (Uniform Guidance) and the State Single Audit
Implementation Act, and these procedures and related fees were not included in our quoted fees, we may
amend our audit contract and supplemental bill for these additional procedures.
We want our clients to receive the maximum value for our professional services and to perceive that our
fees are reasonable and fair. In working to provide you with such value, we find there are certain
circumstances that can cause us to perform work in excess of that contemplated in our fee estimate.
Following are some of the more common reasons for potential supplemental billings:
Changing Laws and Regulations
There are many governmental and rule-making boards that regularly add or change their requirements.
Although we attempt to plan our work to anticipate the requirements that will affect our engagement, there
are times when this is not possible. We will discuss these situations with you at the earliest possible time
in order to make the necessary adjustments and amendments in our engagement.
Incorrect Accounting Methods or Errors in Client Records

We base our fee estimates on the expectation that client accounting records are in order so that our work
can be completed using our standard testing and accounting procedures. However, should we find numerous
errors, incomplete records, or the application of incorrect accounting methods, we will have to perform
additional work to make the corrections and reflect those changes in the financial statements.

(

Failure to Prepare for the Engagement

In an effort to minimize your fees, we assign you the responsibility for the preparation of schedules and
documents needed for the engagement. We also discuss matters such as availability of your key personnel,
deadlines, and work space. If your personnel are unable, for whatever reasons, to provide these items as
previously agreed upon, it might substantially increase the work we must do to complete the engagement
within the scheduled time.
Starting and Stopping Our Work

If we must withdraw our staff because of the condition of the client's records, or the failure to provide
agreed upon items within the established timeline for the engagement, we will not be able to perform our
work in a timely, efficient manner, as established by our engagement plan. This will result in additional
fees, as we must reschedule our personnel and incur additional start-up costs.
Assistance with Financial Statement Drafting

Your personnel is responsible for drafting the financial statements and related notes. Upon completion of
the drafted financial statements, we will review them and return them to you with suggested revisions. If
significant assistance is needed to make those revisions, this will result in additional fees based on the
amount of assistance required.

(

Our fees are based on anticipated cooperation from your personnel and the assumption that unexpected
circumstances will not be encountered during the audit. If significant additional time is necessary, we _will
discuss it with you and arrive at a new fee estimate before we incur the additional costs. Our fees for such
services range from $75-$300 per hour.
During the course of the audit, we may observe opportunities for economy in, or improved controls over,
your operations. We will bring such matters to the attention of the appropriate level of management, either
orally or in writing.
You agree to inform us of facts that may affect the basic financial statements of which you may become
aware during the period froni the date of the auditor's report to the date the financial statements are issued.
The audit documentation for this engagement is the property of Martin Starnes & Associates, CPAs, P.A.
and constitutes confidential information. However, we may be requested to make certain audit
documentation available to the Local Government Commission, Office of the State Auditor, federal or State
agencies and the U.S. Government Accountability Office pursuant to authority given to it by law or
regulation, or to peer reviewers. If requested, access to such audit documentation will be provided under
the supervision of Martin Starnes & Associates, CPAs, P.A.'s personnel. Furthermore, upon request, we
may provide copies of selected audit documentation to these agencies and regulators. The regulators and
agencies may intend, or decide, to distribute the copies of information contained therein to others, including
other governmental agencies.
We agree to retain our audit documentation or work .papers for a period of at least five years from the date
of our report.
At the conclusion of our audit engagement, we will communicate to management and those charged with
governance the following significant findings from the audit:

(

•
•
•
•

Our view abput the qualitative aspects of the entity's significant accounting practices;
Significant difficulties, if any, encountered during the audit;
Uncorrected misstatements, other than those we believe are trivial, if any;
Disagreements with management, if any;

•
•
•
•
•

Other findings or issues, if any, arising from the audit that are, in our professional judgment,
significant and relevant to those charged with governance regarding their oversight of the financial
reporting process;
Material, corrected misstatements that were brought to the attention of management as a result of
our audit procedures;
Representations we requested from management;
Management's consultations with other accountants, if any; and
Significant issues, if any, arising from the audit that were discussed, or the subject of
correspondence, with management.

In accordance with the requirements of Government Auditing Standards, we have attached a copy of our
latest external peer review report of our firm to the Contract to Audit Accounts for your consideration and
files.
Please sign and return a copy of this letter to indicate your acknowledgment of, and agreement with, the
arrangements for our audit of the basic financial statements, including our respective responsibilities.
We appreciate the opportunity to be your financial statement auditors and look forward to working with
you and your staff.
Respectfully,

(

Martin Starnes & Associates, CPAs, P.A.
Hickory, North Carolina
RESPONSE:
This letter correctly sets forth the understanding of the City of Mount Airy.
Acknowledged and agreed on behalf of the City of Mount Airy by:
Name: ____________________________
Title: ____________�-------------Date: -----------------------------

(

RESOLUTION NUMBER 2019-042
A RESOLUTION
ORDERING ADVERTISEMENT OF UNPAID TAXES.

WHEREAS, the Revenue Collection Assistant II, in her capacity as Tax Collector, has
submitted a report on unpaid 2018 Taxes, which constitute a lien on real property as
required by G. S. 105-369 (a) and,
WHEREAS, G. S. 105-369 (a) provides for the advertisement of such taxes,
NOW THEREFORE BE IT RESOLVED BY THE CITY OF MOUNT AIRY BOARD
OF COMMISSIONERS MEETING IN OPEN SESSION THAT:
Section

(

1.

Section 2.

In accordance with G. S. 105-369 (a), the Revenue Collection Assistant II
is hereby authorized, empowered, and commanded to advertise unpaid
taxes for the current fiscal year that are liens on real property at least once
between March 1 and June 30.
This Resolution shall become effective upon approval by the Board of
Commissioners of the City of Mount Airy.

Adopted and approved this the� day of

February , 2019.

David L Rowe, Mayor
ATTEST:
Melissa N Brame, City Clerk

(

RESOLUTION NUMBER 2019-043
(

\

RESOLUTION TO SET PUBLIC HEARING REGARDING REZONING REQUEST OF PROPERTY
LOCATED AT 229 WILLOW STREET
WHEREAS, the City of Mount Airy Planning & Development Department requests the
rezoning of a .27 acre parcel located at 229 Willow Street from M-1 (Industrial) to B-2 (General
Business); and
WHEREAS, the Tax Identification Number for this property is 5020-15-64-7954; and
WHEREAS, the Planning Board of the City of Mount Airy has recommended approval of the
request to the Board of Commissioners:
NOW, THEREFORE BE IT RESOLVED BY THE CITY OF MOUNT AIRY BOARD OF
COMMISSIONERS MEETING IN OPEN SESSION THAT:

(

Section 1.

That a public hearing be scheduled for Thursday, February 21, 2019 at 7:00 pm to hear
public comment on the above mentioned request.

Section 2.

That notice of the public hearing shall be published in the Mount Airy News, a
newspaper having general circulation in the City of Mount Airy, at least ten (10) days
prior to the date of the public hearing.

Section 3.

This resolution shall become effective upon approval.

Approved and adopted this the 7th day of February, 2019.

David L. Rowe, Mayor
ATTEST:

Melissa N. Brame, City Clerk

(

City of Mount Airy
February 7, 2019 Board of Commissioners Meeting
Staff Report
January 29, 2019
To:

Mayor Rowe & Board of Commissioners

From:

Andy Goodall Jr., CZO - Planning Director

Subject:

2019-REZ-02 {229 Wi/low Street1 M-1 to 8-2)

A. ACTION REQUESTED BY THE BOARD OF COMMISSIONERS

Motion to set a public hearing for February 21, 2019 to hear comments on the request to
rezone the parcel located at 229 Willow Street (5020-15-64-7954) from M-1 to 8-2.
B. REQUIRED VOTES TO PASS REQUESTED ACTION

A majority vote is required to pass the requested action.

(

C. BACKGROUND
Applicant(s):

City of Mount Airy Planning & Development Department
300 S. Main Street
Mount Airy, NC 27030

Property Owner(s):

Spencer's Property LLC
198 N. Main Street
Mount Airy, NC 27030

Property Address:

229 Willow Street

Property Parcel Numbers:

5020-15-64-7954

Rezoning Area:

.27 Acres

Current Use:

Vacant/ Storage

Current Zoning District:

M-1 {Industrial)

Proposed Zoning District:

8-2 {General Business)

2019-REZ-02

■

D. PLANNING BOARD REVIEW

The Planning Board reviewed the proposed rezoning request on January 28, 2019. No one
spoke in opposition to the request. The Planning Board found that the request is consistent
with the future land use (downtown) and growth manag.ement recommendations in the City of
Mount Airy Comprehensive Plan and voted (6-0) to recommend approval.
E. ZONING MAP

(
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2019-REZ-02

■

RESOLUTION NUMBER 2019-044
RESOLUTION TO SET A PUBLIC HEARING REGARDING REQUEST TO REZONE/ANNEX
MULTIPLE PROPERTIES LOCATED ON WEST PINE STREET AND SOUTH FRANl(LIN STREET
WHEREAS, the City of Mount Airy has been petitioned by Andy Priolo to annex and rezone
multiple properties located on West Pine Street/South Franklin Street from R-20 (Residential
District) to B-4 (Highway Business District); and
WHEREAS, the Tax Identification Numbers for said properties are 5010-12-95-2012; 5010-1295-1042; 5010-12-95-0132; 5010-12-95-2132; 5010-12-95-2241; and
WHEREAS, the Planning Board of the City of Mount Airy has recommended approval of the
request to the Board of Commissioners:
NOW, THEREFORE BE IT RESOLVED BY THE CITY OF MOUNT AIRY BOARD OF
COMMISSIONERS MEETING IN OPEN SESSION THAT:
Section 1.

That a public hearing be scheduled for Thursday, February 21, 2019 at 7:00 pm to hear
public comment on the above mentionedrequest.

Section 2.

That notice of the public hearing shall be published in the Mount Airy News, a
newspaper having general circulation in the City of Mount Airy, at least ten (10) days
prior to the date of the public hearing.

Section 3.

This resolution shall become effective upon approval.

(

Approved and adopted this the 7th day of February, 2019.

David L. Rowe, Mayor
ATTEST:
Melissa N. Brame, City Clerk

(

City of Mount Airy
February 7, 2019 Board of Commissioners Meeting
Staff Report
January 29, 2018
To:

Mayor Rowe & Board of Commissioners

From:

Ben Barcroft - City Planner

Subject:

2019-ANX-01/2019-REZ-03 (R-20 to 8-4)

A. ACTION REQUESTED BY THE BOARD OF COMMISSIONERS

Motion to set a public hearing on February 21, 2019 to hear comments on the request to
voluntarily annex 2.43 acres, subject parcels 5010-12-95-2012, 5010-12-95-1042, 5010-12-950132, 5010-12-95-2132 & 5010-12-95-2241 into the corporate limits of the City of Mount Airy
and rezone subject parcels (.90 acres) 5010-12-95-2012, 5010-12-95-1042 & 5010-12-95-0132
from R-20 (Residential) to B-4 (Highway Business).
8. REQUIRED VOTES TO PASS-ACTION

(

A majority vote is required to pass the requested action.
C. BACKGROUND

(

Applicant(s):

Andy Priolo
1100 Situs Court, Suite 100
Raleigh, NC 27606

Property Owner(s):

Greenfront Properties LLC
1325 W. Pine Street, Suite 200
Mount Airy, NC 27030

Physical Address:

1309 W. Pine Street

Property PIN(s):

5010-12-95-2012, 5010-12-95-1042, 5010-12-95-0132,
5010-12-95-2132 & 5010-12-95-2241

Subject Area:

2.43 acres

Current Use(s):

Commercial/ Single-Family Dwelling

Current Zoning District(s):

R-20 (Residential District)

Proposed Zoning District:

8-4 (Highway Business District)
2019-ANX-01 / 2019-REZ-03

■

Proposed Use:

Circle K Service Station

D. PLANNING BOARD REVIEW

The Planning Board reviewed the proposed annexation and rezoning request on January 28,
2019. No one spoke in opposition to the request. The Planning Board found the requests to be
consistent with the applicable recommendations in the City of Mount Airy Comprehensive Plan
and voted unanimously (6-0) to recommend approval.
E. ATTACHMENTS

1.
2.

Annexation Petitions
Zoning Map

(

2019-ANX-01 / 2019-REZ-03

■
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NORTH CAROLINA
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PETITION FOR CONTIGUOUS ANNEXATION

SURRY COUNTY

.
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CITY OF MOUNT AIRY
To the Board of Commissioners of the City of Mount Airy:

The undersigned hereby petitions the City of Mount Airy for the annexation of the hereinafter described
real property. This Petition is for the annexation of an area contiguous to the primary corporate limits of the
City of Mount Airy, pursuant to North Carolina General Statutes, Section 160A-31 et seq.
That in furtherance of this Petition, the undersigned respectfully shows:
1. That the undersigned are the sole owners of the property sought to be annexed.
2. That the property sought to be annexed is contiguous to the primary corporate limits of the City of
Mount.Airy.

3. That a legal description of the property sought to be annexed is described in the deeds attached
hereto and mark¢ Exhibit A.

(

4.

That a copy of the County Tax Maps or recent survey showing the property sought to be
annexed, is attached and marked Exhibit B.

5.

That the names and addresses of those persons petitioning for the annexation are attached
hereto and marked Exhibit C.

Respectfully submitted this the
13

\ q ._.

day of ):J o-re --...-..L-c..--

,20JJL_.

1309 Pine Stree MountAiry, NC 27030

Ad £k of Property Pennon\a_ fur Annexation

Greenfront Properties LLC

Property Owner

Has a vested right under NC General Statute 160A-31 or 160A-58 been established for the property subject to this
(Failure to sign a statement declaring whether
annexation petition by any county or municipality? Yes __ No ,,,.,,
or not a zoning vested righJ has been established, shall be binding on the landowner and any such zoning vested right shall be terminated.)
1325 W Pine Street Suite 200
Mount Ai , NC 27030

OwnerM Jle

Owner(s) Signature(s)

NORTH CAROLINA,
SURRY COUNTY.
I, l\lo\::-eJD·, Lo-� Lc..�_o..
, a Notary Public in and for the said county and state do
hereby certify that ©0�� Go\d\_1/'\ �
personally appeared before me this
date and aclmowledged the due execution. of the foregoing instrument.
Witness my hand and notarial seal, this the \
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NORTH CAROLINA

PETITION FOR CONTIGUOUS ANNEXATION

SURRY COUNTY
CITY OF MOUNT AIRY
To the Board of Commissioners of the City of Mount Airy:
The undersigned hereby petitions the City of Mount Airy for the annexation of the hereinafter described
real property. · This Petition is for the annexation of an area contiguous to the primary corporate limits of the
City of Mount Airy, pursuant to North Carolina General Statutes, Section 160A-31 et seq.
That in furtherance of this Petition, the undersigned respectfully shows:
1. That the undersigned are the sole owners of the property sought to be annexed.
2. That the property sought to be annexed is contiguous to the primary corporate limits of the City of
MountAiry.
3. That a legal description of the property sought to be annexed is described in the deeds attached
hereto and marked Exhibit A.
4. That a copy of the County Tax Maps or recent survey showing the property sought to be
annexed, is attached and marked Exhibit B.

(

5. That the names and addresses of those persons petitioning for the annexation are attached
hereto and marked Exhibit C.

.,,,__�ie""-'-e--_,• 20..1§__.

Respectfully submitted this the _.!...I Ci
"'- day of __,)J
___
,.J-l',
'-'--O...:..
-=--

5010-1295-1042

0 Peace Haven Cirde, Mount Airy, NC 27030

'lax ldenfilication Number

Address ofProperty Petitioned- for Annexation

Greenfront Properties LLC

Phone

Property.Owner

Has a vested right under NC General Statute 160A-31 or 160A-58 been established for the property subject to this
annexatiori:l)etition by any county or municipality? Yes __ No ,,,,,(Failure to sign a statement declaring wheiher
or not a zoning vested right hos been established, shall be binding on ihe landowner and Q1!)I such zoning vested right shall be terminated.)
1325 W Pine Street, Suite 200
Mount Ai , NC 27030

.

owrierA<l J;!;

--..

Owner(s) S1gnature(s)

NORTH CAROLINA,
SURRY COUNTY.
0

L.o., °"

, a Notary Public in and for the said county and state do
I, NbY\Q..('() Le...�
.
personally appeared before me this
hereby certify that G � SA, C-1o\ci l '('I€)
date and acknowledged the'due execution of the foregoing instrument.
,

Witness my hand and notarial seal, this the \

6

day of

_1---j D \J e.ro'o.e..(
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My Commission Expires:
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PETITION FOR CONTIGUOUS ANNEXATION

SURRY COUNTY

...
.

CITY OF MOUNT AIRY

-�:._,;,;

To the Board of Commissioners of the City of Mount Airy:

The undersigned hereby petitions the City of Mount Airy for the annexation of the hereinafter described
real property. This Petition is for the annexation of an area contiguous to the primary corporate limits of the
City of Mount Airy, pursuant to North Carolina General Statutes, Section 160A-31 et seq.
That in furtherance of this Petition, the undersigned respectfully shows:
1. That the undersigned are the sole owners of the property sought to be annexed.
2. That the property sought to be annexed is contiguous to the primary corporate limits of the City of
MountAiry.
3. That a legal· description of the property sought to be annexed is described in the deeds attached
hereto and marked Exhibit A.
4. That a copy of the County Tax Maps or recent survey showing the property sought to be
annexed, is attached and marked Exhibit B.

(

5. That the names and addresses of those persons petitioning for the annexation are attached
hereto and marked Exhibit C.
Respectfully submitted this the
0 118 S Franklin Roa

\ct\-- day of N OV< -� ,-

MountAiry1 NC 27030

�
ofProperty Pebtio 1i-fur Annexation
Kdress
Greenfront Properties LLC

Property owrier

,20.1@__.

5010-1295-201� 5010-1295-2132
tax ldenfilication
one

Has a vested right under NC General Statute 160A-31 or 160A-58 been established for the property subject to this
(Failure to sign a statement declaring whether
annexation petition by any county or municipality? Yes __ No /
or not a zoning vested right has been established, shall be binding on the landowner and any such zoning vested right shall be terminated)
1325 W Pine Street Suite 200
Mount Airv, NC 27030

Owner Address-

Owner(s) Signature(s)

NORTH CAROLINA,
SURRY COUNTY.

(

My Commission Expires:
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(SEAL)
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RESOLUTION NUMBER 2019-045
RESOLUTION DIRECTING THE CLERK TO INVESTIGATE A PETITION
RECEIVED UNDER G.S. 160A-58.2
WHEREAS, a petition requesting annexation of an area described in said petitions were
received on November 19, 2018 by the Mount Airy Board of Commissioners; and
WHEREAS, G.S. 160A-58.2 provides that the sufficiency of the petition shall be investigated
by the City Clerk before further annexation proceedings may take place; and
WHEREAS, the Board of Commissioners of the City of Mount Airy deems it advisable to
proceed in response to this request for annexation:
NOW, THEREFORE BE IT RESOLVED BY THE CITY OF MOUNT AIRY BOARD OF
COMMISSIONERS MEETING IN OPEN SESSION THAT:
The City Clerk is hereby directed to investigate the sufficiency of the above-described petition and to
certify as soon as possible to the Board of Commissioners the result of her investigation.
Approved and adopted this the 7 th day of February; 2019.

(

David L. Rowe, Mayor
ATTEST:
Melissa N. Brame, City Clerk

(

RESOLUTION NUMBER 2019-046
RESOLUTION MAKING BOARD OF ADJUSTMENT REAPPOINTMENTS
WHEREAS, three appointments to the Board of Adjustment have expired and all three are
eligible for reappointment; and
WHEREAS, Luke Morrison, Sharon Gates, and Tim Devore have all expressed interest in
being reappointed to the Board of Adjustment; and
WHEREAS, it is staff recommendation that Luke Morrison, Sharon Gates, and Tim Devore
be reappointed to the Board of Adjustment:
NOW, THEREFORE BE IT RESOLVED BY THE CITY OF MOUNT AIRY BOARD OF
COMMISSIONERS MEETING IN OPEN SESSION THAT:
Section 1.

Luke Morrison is hereby reappointed to the Board of Adjustment for a four-year term
expiring January 1, 2023.

Section 2.

Sharon Gates is hereby reappointed to the Board of Adjustment as an Alternate for a
four-year term expiring January 1, 2023.

Section 3.

Tim Devore i_s hereby reappointed to the Board of Adjustment for a four-year term
expiring January 1, 2023.

Section 4.

This resolution shall become effective upon approval.

(

\

Approved and adopted this the 7th day of February, 2019.

David L. Rowe, Mayor
ATTEST:
Melissa N. Brame, City Clerk

(

RESOLUTION NUMBER 2019-047
RESOLUTION AUTHORIZING NEGOTIATIONS FOR ALTERNATIVE FUEL CARD PROVIDER
WHEREAS, the City of Mount Airy utilizes a fuel card system to provide for its fueling needs
through a network of providers; and
WHEREAS, it is staff recommendation for approval to begin negotiations with an alternative
fuel card provider:
NOW, THEREFORE BE IT RESOLVED BY THE CITY OF MOUNT AIRY BOARD OF
COMMISSIONERS MEETING IN OPEN SESSION THAT:
Section 1.

The Board of Commissioners does hereby authorize the City Manager and Finance
Director to begin negotiations with an alternative fuel card provider.

Section 2.

The Board of Commissioners does hereby authorize the City Manager to execute the
contract (once negotiations are finalized) with an alternative fuel card provider upon
review and approval by the City Attorney.

Section 3.

This resolution shall become effective upon approval.

Approved and adopted this the 7 th day of February, 2019.

David L. Rowe, Mayor
ATTEST:
Melissa N. Brame, City Clerk

(

MEMORANDUM
Date:

To:

From:

Re:

January 31, 2019
Mayor and Board of Commissioners
Pam Stone, Finance Director
Fuel Card Program-Authorization to Negotiate and Execute Contract

The City of Mount Airy has utilized a fuel card program, providing fueling sites through a network of
various vendors since 1997. This type of system has worked well for us from an operational and
administrative standpoint.
We are in the process of identifying and negotiating with an alternative fuel card provider in order to
provide our fueling needs. The attached proposed resolution authorizes the City Manager and Finance
Director to begin negotiations and authorizes the City Manager to execute a contract with an
alternative provider.
Thank you and if you have any questions, please feel free to contact me.

(

(

Excerpt from January 17, 2019 Board Meeting Minutes:

~ Zoning Discussion:

(

Andy Goodall: We talked about the need of parking for the event center because of the
zoning of the property. Currently, the property is zoned industrial, a remnant zone from the
Spencer's property that wasn't covered during the development agreement process. We are in
the process of rezoning that property to B-2 so it matches up with the rest of the Spencer's
property. Currently, either zone would require that they· have their own parking. I have
disiributed a draft of something that probably should have been addressed a while ago, but
this has brought it to light. There are parcels within the Municipal Service District (MSD)
that aren't zoned B-1 that do not have the property available to have their own parking,
such as this property. We could do a text amendment to include all parcels within the MSD
to be exempt from having their own private parking, which would take care of the issue for
the event center and other parcels in downtown. That would take care of that, whether or
not you stripe out 75 spaces for the event center or just use existing spaces. Jessica would be
able to move forward with the permitting process for the event center using public parking to
meet her requirements. Long-term...I don't have the answer right now, unless we do some
type of parking study, whether or not when that and others get developed how much that is
going to add to our existing parking inventory. We should probably look at that going
forward but at least this text amendment would temporarily take care of the event center's
issue and also give us some time if we don't want to put temporary parking. It will give us
some time to figure out what we want to do. If it is the board's wish to do so, because it is in
the City's Zoning Ordinance, we would need to set a public hearing for February.
Commissioner Armbrister made a motion to set a public hearing for February 7, 2019 7:00 pm
in the Council Chamber of the Municipal Building. Commissioner Brinkley seconded it and it
was approved unanimously.

(

NOTICE OF PUBLIC
. HEARING
-
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�" The City of Mount Airy Board
of Commissioners will hold a
public hearing to receive pub- '.
• lie comment r_egarding the following item: :• -· ,·, ,_•:, ·
.._ Jhe City Clf. Mount Airy Board
J• • 'ofCommissioners have re- ·.-:-'quested that the City of Mount •
'-'Airy Zoning Orainance be .: ··
. amended to allow the exemp. tion of off-street parking re- ·
-; ·qUirements for uses within .the
•Municipal Service District.· : . •;·
The hearing will take place. at
·Jhe regl.llar meeting of the ;c
Board of Commissioners on·
. February 7, 2019 at7:00 pm in
the Council Chamber of the ·
Municipal Building.All inter�
�ested persons are invited to at�
'· · .,�.-.,,· . 1
·-tend.· ··
Publish January 25, 2019 and
' February 1, 2019

(

RESOLUTION NUMBER 2019-048
RESOLUTION TERMINATING AUTOMATIC AID AGREEMENT BETWEEN THE CITY OF MOUNT
AIRY AND FRANKLIN COMMUNITY VOLUNTEER FIRE DEPARTMENT
WHEREAS, the City of Mount Airy (City) entered into an Automatic Aid Agreement for Fire
Protection with the Franklin Community Volunteer Fire Department (VFD) in July of 2013; and
WHEREAS, the City received notification from the VFD of their wish to terminate said
agreement as of July 1, 2019 for the reason they cannot sustain themselves on the contracted amount;
and
WHEREAS, the City appreciates the working relationship with the VFD and thanks them for
their assistance of automatic aid and fire suppression service support to the Mount Airy Fire
Department; and
WHEREAS, it is staff recommendation to accept the termination request of said Automatic
Aid Agreement:
NOW, THEREFORE, BE IT RESOLVED BY THE CITY OF MOUNT AIRY BOARD OF
COMMISSIONERS MEETING IN OPEN SESSION THAT:
Section 1.

The Board of Commissioners does hereby accept the request to terminate the
Automatic Aid Agreement for Fire Protection between the City of Mount Airy and the
Franklin Community Voluntary Fire Department.

Section 2.

Said agreement shall be mutually terminated as of July 1, 2019 upon approval by the
City Attorney.

Section 3.

This resolution shall become effective upon approval.

(

Approved and adopted this the 7th day of February, 2019.

David L. Rowe, Mayor
ATTEST:
Melissa N. Brame, City Clerk

(

Jones, Barbara
'Jm:
;,ent:
To:

Subject:

Poindexter, Zane
Tuesday, January 8, 2019 10:44 AM
Campbell, Hugh; Jones, Barbara
RE: Attached Image

Mrs. Jones and Attorney Campbell,
It is my recommendation that we accept the termination of the contract. $15,000 is not reasonable price for the
services rendered by their department for us regarding this specific contract.
Thanks

Zane D. Poindexter
Fire Chief
City of MountAiry Fire Department
437 Rockford Street
MountAiry,N.C. 27030
(336)786-3574

�,�·

zpoindexter@mountairy.org

( ffl
Fight•

From: Hugh Campbell <hugh@clgnc.com>
Sent: Monday, January 7, 2019 12:51 PM
To: Jones, Barbara <bajones@mountairy.org>; Poindexter, Zane <zpoindexter@mountairy.org>
Subject: FW: Attached Image

I received the attached letter this morning and present it for your consideration. This
concerns the Mutual Aid Agreement with Franklin VFD. Let me know if I can help.
The best is yet to be

(

Hugh B. Campbell, 111
CAMPBELL LAW GROUP, PLLC
235 E. Independence Blvd.
PO Box 1846
Mount Airy, North Carolina 27030
1
hone: (336) 719-1700
Call or Text: (336) 401-2931
1

CONFIDENTIALITY NOTICE: This email has been sent by a lawyer. It may contain information that is confidential,
privileged, proprietary or otherwise legally protected. If you are not the intended recipient, please inform the sender and
'elete this message from your system without reading, printing, retaining, copying or disseminating any part hereof.
From: Scan
Sent: Monday, January 07, 2019 12:44 PM
To: Hugh Campbell
Subject: Attached Image

Please note that email sent to and from this address is subject to the North Carolina Public Records Law and
may be disclosed to third parties.

(
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ROYSTER AND ROYSTER, PLLC
BENJAMIN M. ROYSTER
BRIAN A. ROYSTER
MARKS. ROYSTER
K. DENISE PARDUE

ATTORNEYS AND COUNSELORS AT LAW
110 S DAVIS STREET (PO BOX 1396)
PILOT MOUNTAIN, NC 27041
TEL. (336) 368-4455
FAX (336) 368-1279
E-Mail: msroyster@roysterlaw.com
Website: www.roysterlaw.com

OF COUNSEL:
MICHAEL F. ROYSTER
STEPHEN G. ROYSTER

January 3, 2019
Hugh B. Campbell, Esquire
Campbell Law Group, PLLC
235 E. Independence Blvd
Mount Airy, NC 27030
RE:

Franklin Fire Department- Contract with the City of Mount Airy

Dear Hugh:

(

Please be advised that I represent the Franklin Fire Department. In that regard, I have enclosed a
copy of the contract between the Fire Department and the City of Mount Airy. The Fire Department
wishes to terminate this contract as of July 1, 2019 as they cannot sustain themselves on $6,500.00
per year. In lieu of termination, they would be in agreement to amend the contract and continue
serving the City for the sum of $15,000.00 per year. Please let me know if the City will agree to
amend the contract to reflect an annual payment of $15,000.00 per year. I look forward to hearing
from you.
Sincerely yours,

/J/Af&z!jMark S. Royster
MSR

cc: Chief Poindexter

(

AUTOMATIC' /\ID ACiRFEMENT FOR FIRE PROTECTION
Stale of North C:arolin11
Count'y of Surry
THIS AUTOMATIC AID AGREEMENT, made and entered into this thit/day of�,�
2013, by and between the CITY O"F MOUNT AlRY, a North Carolina municipal c.orporntion, the
party of lhc first part, ("City") and the FRANKLIN COMM UNITY VOLUNTEER FIRE
D � P ARTM ENT, a non-profit corporation organized and existing under the laws of the State of
North Carolina, party of the second party, ("VFD").
WITNESSETH:
THAT, WI-I EREAS, the General Assembly of North Carolina did enact imo law an Act to
authorize mutual !lid assistance between fire departments whereby full authority may be exercised
for fire departments lo send fire personnel and appara tus beyond the territorial limits which they
normally serve. said Act having be en codilied as Chapter 58, Article 83 of the North Carolina
General Sllllutes: and
WHEREAS. the purpose of this Agreement is for the VFD to provide automatic aid and fire
suppression services to support the Mount Airy Fire Dcparlmcnt (the ;<MAFD") wilhin lhc 11reas
identified on Schedule A , allachecl hereto and incorporated herein by reference as if fi.dly st·t out (lhc
"District");

(

WHEREAS, such automatic aid in the District is to be provided upon the terms und subject
to the conditions contained in this Agreement; and
WHEREAS, it is deeme d to be in the public intcrost for the parties to enter into a wrillcn
agreement to mL:moriali1.c the understanding ofthL: parties to ensure that Lhc VFD will provide
automatic assistance lo the MAFD within the District to assure adequate protection and a clear
understanding oflhe rc1>1)ective duties and responsibilities of the parties; and
WHEREAS, by action of the City of Mount Airy at a duly coiled meeting of the Board of
Commissioners on the_ day of June, 20 I 3, this Agreement was duly authorized; and by action by
the Board of Directors of the VFD at a rneetrng duly called at which a quorum was present, this
Agreement was authorized and approved.
NOW, THEREFORE, based upon these premises and in consideration of the mutual
promises contained herein. lhc parties do now contract and !Jgree as follows:
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SECTION 1 .00
_TERM
-·····-------'f'hc term of this Agreement shall be annual running from July I u ntit"June 3 0. This
Agreement shall renew automatically upon the same terms and conditions unless tcrmina tcd .in
writing by May I". Either party may terminate Lhis Agreement for cause for a material breach of the
terms hereof by providing written notice and a 30-day opportunity to cure such brc(lch.
SECTION 2,110
PAYMENT TO VFD
During the term of this Agreement, MArD shall pay to VFD an annual payment of Six
Thousnnd, Five-Hundred Dollars ($6,500.00)on or bcforcj'_':'-J��
SECTION 3.00
SCOPE OE_SERVICJ<�

(

3.1

Du ring the term of this Agreement, upon request of MAPD, VFD shall provide automa1ic
aid 10 such fire protection personn_el, equipment and resources as may be nccd0d to respond
to u fire. rescue, emergency or disaster with the jurisdictional area of the MAFD within the
District, provided thnl VFD's personnel, equipment and resources arc not then required
within the jurisdiction of the VFD 11s detem1ined by the Fire Chief (or his dcsignec) ofVFD.

3.2

II is expressly understood and agreed by all parties that if, for any reason beyond the control
of YFO, the personnel, equipment or resources are not reasonubly available to respond to or
remain al a fire, rescue or emergency situation, as determined by the VFD Chief-(or his
designee'), VFD shall nlll be liable or responsible in any regard whatsoever for the failure to
respond to or remain at such call for aid. The reasons justifying a failure lo respond shall
include. but are nol limited lo the following:
(A)

[n the opinion of the Chicf(or his designcc). in command ofVFD al the time ofthc
request for aid, the jurisdictional areas of VFD would suffer undue jeopardy and be
lef'I inadequately protected ifVFD were 10 respond as requested;

(B)

The requested equipment is inoperative as a result of damage or mechanical
breakdown;

(C)

The requested personnel, equipment or resources are being then utilized al a previous
emergency call with such party's jurisdictional area and responding to a call would
substuntially disrupt or interfere with provision of services by VFD. In such case.
some or 1111 of !he requested personnel, equipment or resources may be released to
MArD, but only al such time as it is determined by the Senior Officer then in charge
of the VFD. in his sole discretion, that some or all of VFD's personnel, equipment or
resources can be released to MAFD;
Page 2 of 6
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( D)

In the even! that VFD's personnel, equipment or resources arc on-sile pursuanl Lo a
request for automatic aid under this Agreement and thereafter receive a call for fire,
rescue or emergency or disaster occurring within the jmisdiclion of lhc VFD, VFD
shall notiry the Senior Officer in command on scene, who shall release YFD, or such
portions thereof, as quickly as practicable to enable VFD to respond to its emergency
call site. In any event, should the Senior Officer in command of VFD require that ils
equipment and personnel return lo an emergency call within its jurisdictional limits
ofYFD, the parties agree that VFD shall have the absolute right, upon notice to the
MAFD Senior Officer then in charge, immediately to return and respond lo !he
emergency within i1s own jurisdictional limits.
SECTION 4.00
AUTOMATIC AID

(

During the lerm of this Agreement,VFD shall receive notice to mobilize on the first alarm.
Upon receiving an alarm notice, VFD shall dispatch a predetermined number of fire fighting
equipment and/or emergency medical equipment and personnel, or both. Currently YFD shall
provide four (4) firefighters llnd an engine. These numbers can change upon mutual agreement of
the respective Fire Chic fa. Details as to the operaliona I aspects of this Agrccrnen t, including such
things as the amounts and types of assistance to be dispatched, methods of dispatch and
communications, and mutual training procedures may be established by separate, written
Memoranda of Understanding referencing !his Agreement and signed by the respective Chiefs of the
MAFD and VFD.
SECTION 5.00
DIRECTION AND CONTROL.

5. I

It shall be the responsibility of the Chief or lhc VFD llllll nil personnel responding to provide
assistance under this Agreement arc appropriately trained, qualified and equipped with
appropriate personal protective gear. The conduct and actions of said personnel shall be lhe
responsibility ofVFD.

5.2

Once VFD personnel reach the emergency site, the Chief of the MAFD (or his designee) in
all instances shall be in command, includir1g all aspects of strategy, fire control taclic.� and
utilization of equipmenl. All orders and directions regarding the operation ofVFD shal I be
rclllycd to the ranking officer then in command ofVFD.
SECTION 6.00
EQUIPMENT AND PF.RSONNEL

6.1

VFD shall:
(A)

Maintain equipment and resources necessary lo provide automatic aid contemplntcd
by this Agreement:
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(

(Bl

Rccrui1 and train personnel sul'ficient lo respond lo fire, rescue, emergency nnd
disaster cvcn1s of lhe types likely to occur wi1h \he District;

(C)

Maintain an emergency action plan for nctivating personnel and equipment;

(D)

Participate in joint training exercises with MAFD in accordance with the standards
and practices developed by the Insuance Services Office ("ISO");

(E)

Provide MAT1 D, upon request, lists of available workforce, materials, equipment 1hal
could be furnished to MA FD under most circumstances contempla1cd by this
Agrccmcnl,

6.2

Each party shall. al ils own expense. develop and provide for the necessary connections of its
communication system lo interface with the communications system(s) oft he other.

6.3

The condition of the equipment must be the sole responsibility ofthe owner. lfany
equipment is damaged, consumed or destroyed during an incident or while responding to an
incident, the owner thereof assumes all liability and financial responsibility except as
spec ifically set forth herein. MAFD will never be responsible ror damage to VFD's
e quipment or person al property excepl when such damage is solely the result of negligem
acts or wilful misconduct ofMAFD or any of its agents, employees or officials.

6.4

Notwithstanding the foregoing, at the request ofVFD MAFD shall either replace or
reimburse the direct cost to VFD for all consumable materials and supplies such a.� foam, dry
chemicals and the like consumed or expended by VFD in the course of rendering automatic
aid and assistance under this Agreement.

6.5

Ench party to this Agreement shall be responsible for all costs of salaries, wages and other
compensalion for its own personnel. Each Department shall provide Worker's
Compensation insurance covering its members as required by law.

6.6

This Agreemen t shall not constitute a waiver by either party to claim stale nnd/or fodcral
reimbursement in the event ofa declaration ofan emergency or d isaster.
SECTION 7.00
LIABILITY AND TNDEMNIFJCATION

7.1

All of the laws, privileges, immunities, and limitations from liability, exemptions from laws,
ordinances nnd rules, and all pensions and relief, disnbility, worker's compensation and other
benefits that apply to the a ctivities of the officers and employees of these Departments when
performing their respective functions within their respective territorial limits for their
respective agencies shall apply to lhc same extent and degree to the performance of such
functions and duties when outside of their ,respective territorial limits under the provi�ions of
this Agreemcn1.
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7.2

Each party to this Agreement shall assume all liability and.responsibility for the injury or
death to any personnel of their own command when responding to or performing under this
Agreement.

7,3

YFD shall have no responsibility or liability for property damaged or destroyed and/or
personal injury to third parties al the scene of any fire, rescue, omcrgency, disaster, arising
t'rom or related to firefighting and .rescue operations except when such properly damage or
personal injury is proximately caused by the intentional or negligent acts or omissions of
VFD or its officers, agents or employees; otherwise, all such liability and responsibility shall
rest with MAFD.

7.4

MAFD shall in no way be deemed liable or responsible for the personal property of the
members ofVFD that might be lost, stolen or damaged while responding to or providing
services at a fire or other emergency.

7.5

Except when a claim, demand, suit or cause ofaclion is proximately caused by the
intentional or negligent acts ofVfD or one or its officers, agents or employees, MAFD will,
to !he full C!'.lent of the law, indemnify and hold harmless VFD from and against any claim,
demand, suit or cause of action related to or arising from the application or automatic aid
under this Agreement. In such cases, MAFD shal I defend any action or proceeding brought
against YFD and shall indemnify and lo the full extent of the l(lw, indemnify and hold
harmless VFD; Provided, however, that nothing in this Agreement shall be deemed a waiver
of any defense, including governmenta I immunity, all such defenses being expressly
reserved.

(

SECTION 8.00
MISCELLANEOUS
8. t

The parties shall observe and comply with all applicable Federal, State and local laws,
ordina nccs, mies nnd regu la lions affecting the conduct of services and performance of duties
undena ken under this Agreement.

8.2

Neither party may assign or transfer any right or duty arising hereunder without the prior
written consent of the other. Any assignment permitted hereunder shall be subject to !he
written consent of the assignee to all of the terms and provisions hereof.

8.3

Each party warrants to the other that ii has the authority to enter into this Agreement; that all
necessary corporate action has been obtained.

8.4

No a Iteration, waiver, cancellation or any _other change or modification in any term or
condition of this Agreement, including any agreement contemplated to be negotiated or
reached pursuant lo the terms of this Agreement. shall be valid or binding on either party
unless made in writing and signed by duly authori:.:ed representatives of each.

Page 5 of 6

8.5

This Agreement constitutes Lhe entire agreement and understanding of the parties with
respect to the subject matter ofths Agreement. This instrument supersedes any previous
agreements and understandings, whether oral or written, with respect to the subject mailer
· hereof.
This Agreement may be executed in one or more counterparts, each of which will be deemed
an original, but all of which taken together will constitute on and the same instrument.

8.6

IN WITNESS WHEREOF, the City of Mount Airy has caused this instrument to be signed in its
corporate name by its Mayor, attested by its City Clerk and its corporate seal affixed hereto.
Franklin Community Volunteer Fire Department has likewise caused this instrument to be signed in
its corporate name, attested by its secretary and its corporate seal affixed hereto, all as of the day and
year first above written.
I

RY/1
/
�
BY:__
��--'---"'-�SEAL)
Deborah Cochn
ayor
c:j1
,..
AT�

CIT

(

This Agreement has been pre-'2tited i_n the manner required by the Local Government Finance Act
as required by law.

_A1!(.�
____-7/4i/.LL__
ry
Finance Officer

FRA

�

N /M,MUNITY VOLUNTEER FIRE DEPARTMENT

B��EAL)
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City: of Mount Airy

Crosscreek

Annexation Area
0

0.25

0.5

1 inch equals 3,000 feel

(

1

Miles

1he n,Jnlcipol and olhcr bourtdarlo• $h0Wf1 on lhis map uro Qr�phlc roprooon1a1lon$
ol exi:s.ti,g rJ1mic4)al and county records and tlf8 not Intended lo be used ror precise
posiUoni09 of sudl Ines aue1 lorthln NCAC 21-58.1608.

rnap pnnted: June 11, 2013

ORDINANCE NUMBER 2019-026
ORDINANCE TO AMEND THE CITY OF MOUNT AIRY ZONING ORDINANCE
WHEREAS, the City of Mount Airy Board of Commissioners desires to amend Article VIII
Section 8.1 of the City of Mount Airy Zoning Ordinance as it relates to Off-Street Parking
Requirements within the MSD; and
WHEREAS, at their January 17, 2019 Regular Meeting, the Board voted to hold a public
hearing for comments related to this item on the 7th day of February, 2019; and
WHEREAS, the City Clerk caused a notice of public hearing on the request to be published on
the 25 th day of January and the 1st day of February, 2019; and
WHEREAS, the Board of Commissioners, having conducted a public hearing and reviewed
the proposed amendments, concur that the proposed amendments be made to the City of Mount Airy
Zoning Ordinance:
NOW, THEREFORE, BE IT ORDAINED by the City of Mount Airy Board of
Commissioners that the following Statement of Consistency is hereby adopted:

STATEMENT OF CONSISTENCY

(

To be decided by the Board of Commissioners
BE IT FURTHER ORDAINED that the following sections of the City of Mount Airy Zoning
Ordinance be amended to read as follows:
Section 8.1

Off-Street Parking Requirements

Except in the B-l- Municipal Service District (MSD), there shall be provided at the time of the
erection of any building, or at the time any principal building is enlarged or increased in capacity by
adding dwelling units, guest rooms, seats, or floor area; or before conversion from one type of use or
occupancy to another, permanent off-street parking space in the amount specified by this Section.
Such parking space may be provided in a parking garage or parking lot constructed in accordance
with Section 8.2.
BE IT FURTHER ORDAINED that this ordinance shall become effective upon approval.
Approved and adopted this the 7th day of February, 2019.

ATTEST:

(

Melissa N. Brame, City Clerk

David L. Rowe, Mayor

City of Mount Airy
February 7, 2019 Board of Commissioners Meeting
Staff Report
January 18, 2019
To:

Mayor Rowe & Board of Commissioners

From:

Andy Goodall Jr., CZO - Planning Director

Subject:

2019-ZTA-01

A. ACTION REQUESTED BY THE BOARD OF COMMISSIONERS

Motion to adopt a statement approving the proposed zoning amendments and describing their
consistency with the plan and why the governing board deems the action reasonable and in the
public interest; or
Motion to adopt a statement denying the proposed zoning ameodments and describing their
consistency or inconsistency with the plan _and why the governing board deems the action
unreasonable and not in the public interest.

(

B. REQUIRED VOTES TO PASS ACTION

A majority vote is required to pass the requested action.
C. SECTION OF ZONING ORDINANCE PROPOSED TO BE AMENDED

1.

Section 8.1- Off-Street Parking Requirements

Additions are highlighted in Green. Deletions are highlighted in Red.
D. PROPOSED AMENDMENTS
Section 8.1

Off-Street Parking Requirements

Except in the B--1- municipal service district (MSD) there shall be provided at the time of the
erection of any building, or at the time atiy principal building is enlarged or increased in
capacity by adding dwelling units, guest rooms, seats, or floor area; or before conversion from
one type of use or occupancy to another, permanent off-street parking space in the amount
specified by this Section. Such parking space may be provided in a parking garage or parking lot
constructed in accordance with Section 8.2.

(

2019-ZTA-01

■

E. APPLICABLE COMPREHENSIVE PLAN GOALS

Land Use & Growth Management
Establish a sustainable land development pattern that complements the character of the City,
utilizes existing resources and promotes economic development.
F. NCGS 160A-383

Consistency Statement
When adopting or rejecting any zoning amendment, the governing board shall also approve a
statement describing whether its action is consistent with an adopted comprehensive plan and
any other_ officially adopted plan that is applicable, and briefly explain why the board considers
the action to be taken to be reasonable and in the public interest. The statement shall be one
· of the following:
1. A statement approving the proposed zoning amendment and describing its consistency
with the plan; or

(

(

2. A statement approving the proposed amendment and declaring that this also amends
the plan, along with an explanation of the change in conditions to meet the
development needs of the community that were taken into account in the zoning
amendment; or
3. A statement rejecting the proposed zoning amendment and describing its consistency or
inconsistency with the plan.

2019-ZTA-01

■

RESOLUTION NUMBER 2019-049
RESOLUTION AUTHORIZING RE-ADVERTISMENT FOR BIDS FOR THE FACTORY STREET
WATER AND SEWER REHAB PROJECT
WHEREAS, the Factory Street Water Systems Improvements Project includes the
replacement of approximately 3,200 linear feet of existing 12-inch and smaller water lines, the
installation of approximately 80 linear feet of new 12-inch water line, and the replacement of
approximately 2,300 linear feet of existing 8-inch gravity sewer lines, along with all water and sewer
appurtenances and street repairs; and
WHEREAS, the City of Mount Airy advertised for bids for the project in July of 2018 with
the low bid being from North State Water & Sewer, Inc. in the amount of $999,624.00; and
WHEREAS, the City was awarded an ARC grant for the project; however, the city wasn't
permitted to award the project until all environmental documents and procedures were completed,
which took several months; and
WHEREAS, North State Environmental, Inc. initially agreed to honor their bid price beyond
the required sixty-day period; however, they recently made the decision to withdraw their bid from
the project; and

(

WHEREAS, the final approval from the ARC is expected to be by the end of February and it
is staff recommendation for the board to approve the re-advertisement of bids for said project:
NOW, THEREFORE BE IT RESOLVED BY THE CITY OF MOUNT AIRY BOARD OF
COMMISSIONERS MEETING IN OPEN SESSION THAT:
Section 1.

The Board of Commissioners of the City of Mount Airy does hereby authorize staff to
re-advertise for bids for the Factory Street Water System Improvements Project.

Section 2.

This resolution shall become effective upon approval.

Approved and adopted this the 7th day of February, 2019.

David L. Rowe, Mayor
ATTEST:
Melissa N. Brame, City Clerk

(

Memorandum
To:

Ms. Barbara Jones
City Manager

From:

Jeff Boyles, PE
Public Works Director

Date:

January 29, 2019

Subject:

Factory Street Water and Sewer Rehab Project

The Factory Street Water System Improvements Project includes the replacement
of approximately 3,200 linear feet of existing 12-inch and smaller water lines, the
installation of approximately 80 linear feet of new 12-inch water line, and the
replacement of approximately 2,300 linear feet of existing 8-inch gravity sewer
lines, along with all water and sewer appurtenances and street repairs. The city
obtained a $300,000 grant from the Appalachian Regional Commission (ARC) to
fund a portion of the water line replacement.

(

The project was advertised last summer and bids were opened on July 10, 2018.
The low bid of $999,624.00 was from North State Water & Sewer, Inc. from
Winston-Salem, NC. Although the city had not done any work with this
contractor previously, our engineer researched the company, found credible
evidence they did good work in a timely manner, and recommended the city
award the construction contract to them. The Board of Commissioners adopted a
resolution to authorize the Mayor to execute the contract with North State Water
& Sewer, Inc. on July 19, 2018.
Unfortunately, the ARC would not allow the city to award the project to North
State until all of the environmental documents and procedures were completed. It
unexpectedly took several months for the ARC to approve the paperwork, then
many more weeks for the comment/objection period. Initially North State agreed
to honor their bid price beyond the required 60-day period. However, they
informed us recently they have decided to withdraw from the project. Therefore
in order to proceed we must rebid the work.
We now expect to receive the final approval from ARC by the end of February. If
the Board approves, we plan to advertise for bids in mid-February and open them
toward the end of March. Work should begin by the end of May and be
completed by January 31, 2020.

(

WATER AND SEWER, INC.

January 28, 2019
Mr. Jeff Boyles, Director
Public Works Department
City of Mount Airy
Via Email
RE: Factory Street Water System Improvements Project
Dear Jeff,
Bids were opened for the referenced project on July 10, 2018. Our company, North
State Water and Sewer, was the low bidder at $999,624.00.

(

However, within a few weeks of the bid opening I was informed there were
complications regarding regulatory approval and the project could not be awarded
within the contractual time frame. Initially I informally agreed to honor the bid price
well beyond the required 60-day period. However, as the delay stretched on it became
increasingly difficult to extend my bid price. This project has counted against my
bonding limit for the entire time and it has restricted my ability to compete for other
projects.
With the latest delay I am sorry to inform you that I will not be able to extend my bid
any longer. I was looking forward to working with the City of Mount Airy and very much
regret having to take this action. I hope there are no hard feelings and we can work
together on future projects. Thank you.
Sincerely,
"-·--::;;-,.--..

Ro ney atham, Vice President
North State Water and Sewer, Inc.

(
336,486.Z7IS

www.northstatews.com

3195 Maplewood Avenue, Winston-Salem, NC 27103

MEMORANDUM
TO:

Mayor and Board of Commissioners

FROM:

Barbara A. Jones, City Manager

Date:

February 3, 2019

SUBJECT:

Water and Sewer Rehab Priorities

Per our last board meeting, Jeff Boyles will be prepared with a power point presentation to
discuss our existing Water, Sewer and Storm Drain Rehab Plan. As part of this, he will go over what
projects are currently underway and will discuss with you where we are on the current plan and
those listed for future years.
Thanks, Bjones
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502019607734
BROWN CORA LEE M MRS
C/0 PEGGY MOSS
902 E 13 0TH ST
CLEVELAND OH 44108-2548
.t\1t"l
WORTH ST
Physical Address:
0 0300 0575
. Deed Reference:
1 LT
Acres:
$0
Building Value:
$12,00 0
Land Value:
$0
Other Value:
Total Assessed Value: $12, 000
PIN:
Owner:
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Taxes

& All lhtJ'l!Jmip�rlf-'illli\ be pait

2018

Payme n t Status
..
_ _
Status
BIii Numb'lf
ald Amount

5653

5643

Bill Information

BROWN CORA LEE M MRS
Name C/0 PEGGY MOSS

Record Typo
Tax Year

vu� C -1.,UIM .,,

BIii Number

BROv.N&<ml!lbl;ilidjl(!)lli!lM1oa
BROW'! CORA LEE M MRS
llROV\N CORA LEE M MRS
Property Information_.___ _
. _________
__
BROV\N �fj,N�@i,M MRS
502019607734 ·
DescrlpUori

TaxYoar
2015

Property

Unpaid
ount
$0w

Oate Paid

$173.52

iuiai Baic111cl:! Du�

2016

5426

2017

5708

$92.17

$B3.04 5653

$84.70

Taxes
·--�--·-·----------�-----------...
·--Base Tax

$34.70
$104.14

2018

lntercsi

$1.66

Real Value

12,000

Additional Charges

$0,00

Fann Deferred Value

0

Balance Due

$B4.70

Personal Value

0

Property Relief Exclusion Value

0

Total Value

12,000

Description

Rate

TaxArnount

SCHL - MT AIRY

0.11

$13.20

COUNTY 1MDE

0.582

$69.84

Total:

$454.53
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